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VOL. 76 AUGUST 13, 1941 NO. 7 


Can Prices Be Controlled? .................. 3 
Over 200 Low Priced N. Y. Curb Stocks Appraised...................... 6 
Atlantic Coast Line Staging a Comeback............................---. 8 
Why I Think They’re Good Investments at Today's Prices................ 
All Utilities Are Not Surrendering to SEC.......................... Se 
10-Year Earnings and Dividend Record of N.Y.S.E. Common Stocks... ... 33 


EACH WEEK 


News and Opinions on Active 10 
18 


Published Weekly by 


GUENTHER PUBLISHING CORPORATION 
21 West St., N. Y. C. Cable Address: Finglobe, N, Me. 


PRESIDENT AND PUBLISHER: LOUIS GUENTHER ~ 
Executive Vice Henry L. Vonderlieth 
Vice President and Managing Editor...........-...ssseeeeeeeetereeeees Richard J. Anderson 
Vice President and Advertising Manager............. M. Cousins 
Secretary and Assistant E. Voss 
Associate Editors..... A. Weston Smith, Jr., and George H. Dimon 
EDITORIAL STAFF 
Andrew A. Bock, Ph.D. . W. Sheridan Kane 


George E. Andresen 
Thomas A. Falco 
Walter J. J. Smith 


Chicago Advertising Representative: F. H. Ertel, 727 Monadnock Block 
National Advertising Representative: H. T. Conley 


GENERAL INFORMATION FOR SUBSCRIBERS: Annual 
subscription rates: United States, Mexico, Central and South 
America (except British Honduras and Guiana) and Cuba, $10 


Allan F. Hussey 


a year; Canada and all other countries, $12. FOR CHANGE IN 

ADDRESS subscribers should give both the old and new ad- 

dress; this notification to be sent two weeks before the change 

is to take effect. THE FINANCIAL WORLD is copyrighted, 

MEMBER OF 1941, by the Guenther Publishing Corporation. Reproduction in 4am ERica’s 
whole or in part.prohibited except by permission of the pub- 

THE AUDIT Newsdealers and sales American Hews INVESTMENT 
; mpany. Entered as second class matter Oct , 1906, at 

amend a the United States Post Office of New York, N. Y., U.S.A., > ae 

CIRCULATIONS under Act of Congress of March: 3, 1879, Printed in the U.S.A. we ex ty 


DIVIDEND 
ARMOUR COMPANY 
(ILLINOIS) 
; On July 24 a dividend of $1.50 per share 
on the issued and outstanding $6.00 Cumu- 
lative Convertible Prior Preferred shares 
of the above corporation was declared by 
the Board of Directors, payable on Oc- 
| tober 1, 1941 to shareholders of record on 
the books of the Company at the close of 
business on September 10, 1941. 

E. L. LALUMIER, Secretary. 


DIVIDEND 
ARMOUR COMPANY 


OF DELAWARE 
On July 24 a quarterly dividend of one 
and three-fourths per cent (14%) per 
share on the Preferred Capital Stock of 
the above corporation was declared by the 
Board of Directors, payable October 1, 
1941 to stockholders of record on the books 
of the Company at the close of business 
September 10, 1941. 

E. L. LALUMIER, Secretary. 


GIVE TO 


A little from you... 
means a lot to them 


Odd Lots—100 Share Lots 


Investors small or large will find our book- 
let, “Odd Lot Trading”, of unusual value. 
Write Dept. F. 


John Muir & 


Established 1898 
Members New York Stock Exchange 
Associate Members New York Curb 
39 BROADWAY NEW YORK 


SCHOOLS 


Lakemont Academy for Boys 


Prepares its boys for success in college life—in 
studies, sports, and social activities. Superior 
faculty. Riding. Write for illustrated catalogue. 


Henry G. Gilland, Headmaster 
Box 15, Lakemont, N. Y. 


When well selected and well 
, managed, real estate is a very 
“desirable investment. And 
as an inflation hedge, it is 
well above-average. 
For a; list. of choice 
offerings, see page 23. 
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MARKETS 
are like 


s OME markets are like the 
“Jack of all trades and master of 
none.” They represent a composite 
of the butcher, the baker and the 
candlestick maker. Other markets 
are highly individualized; made 
up of men who have many charac- 
teristics in common. 


Consider, for example, 
the money market. 


@ In this realm of large financial 
interests, much of our national 
wealth is concentrated. It consti- 
tutes a dynasty ruled by corpo- 
ration executives, manufacturers, 
brokers, bankers, merchants, lead- 
ers in the professions and govern- 
ment officials. 


@ It is this market to which The 
Financial World primarily appeals. 
That’s why your advertising mes- 
sage will be a potent force in build- 
ing good will for your institution, 
increasing consumer use of your 
products or services, or stimulating 
public acceptance of your com- 
pany’s securities ... when you use 
the pages of this 38-year-old in- 
vestment and business weekly. 


®@ The point of contact established 
between your message and the 
money market through this me- 
dium will be direct and dynamic, 
with a minimum of waste motion 
and maximum sales power and per- 
suasion. Your message will be 
acted upon—not only looked at— 
by the active, opinion forming key 
groups. 
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Acme 
Steel 


President 
Charles S. 
Traer 


A coal opera- 
tor’s son—born 
in Chicago, IIl. 
. . . Prepared 
at the Harvard 
School for Boys in Chicago, and com- 
pleted his education by graduating 
from Yale University (Ph.B. and a 
“Y” in crew)... . Started his career 
in 1910 by entering his father’s busi- 
ness, the Traer Coal Company ; after 
serving in various capacities for nine 
years he left in 1919 to become works 
manager of Acme Steel Company... . 
Added the duties of treasurer in 1922 
and was appointed vice president and 
manager of production in 1935... . 
Elected to the presidency early this 
year when R. H. Norton advanced to 
the board chairmanship. Favorite 
sports: golf, hunting and fishing ; also 
an ardent fan of college football and 
track. Father: two daughters. 
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Lehigh Valley 
Railroad 
President 
Revelle W. 


Brown 


Midwest- 
erner born — a 
product of Car- 
lyle, Illinois. . . 
Public school 
educated and a graduate of Carlyle 
High School. ... Began at the bottom 
of the ladder in railroading, first as a 
laborer for the Baltimore & Ohio in 
1901, and later as a fireman... . By 
1905 he had become a full-fledged 
locomotive engineer and after five 
years at the throttle he was asked to 
serve as an air-brake instructor in 
Cincinnati, O. . . . Several positions 
in the power motive field followed, 
and in 1915 he switched to the oper- 
ating division, first as a trainmaster 


and later as an assistant superinten- 
dent and superintendent. .. . In 1930 
he changed roads and became general 
manager of the Central Railroad of 
New Jersey—the following year he 
was also made a vice president. . . 
With this experience back of him, he 
was promoted in 1930 to vice presi- 
dent in charge of operation and main- 
tenance of both the Reading Company 
and Central of N. J., the position he 
held when elected this month to be- 
come president of the Lehigh Valley ij 
Railroad. Primary allied interest has 
been labor relations. Favorite sports: 
golf and fishing. Father: one son (a 
first lieutenant, 66th Armored Regi- 
ment at Fort Renning, Ga.), and two 
daughters. 


Seeman 
Brothers 
President 
Sylvan L. 
Stix 


Son of a whole- 
sale dry goods 
merchant 
—born in New 
York City. ... 
Prepared at Sach’s School in New 
York and completed his training at 
the Massachusetts Institute of Tech- 
nology in Boston, Mass. . . . Joined 
the original partnership of Seeman 
Brothers as a clerk in 1891 and be- 
came a member of the firm in 1896. ) 
... When the company was incorpor- : 
ated in 1920 as Seeman Bros., Inc., | 
he was made vice president and also | 
served as sales and advertising man- 
ager... . Mr. Stix is known in the 
grocery trade as “the father of White 

Rose Tea,” as it was his idea to fea- 

ture a single brand of tea—this prod- 

uct became the company’s best seller 

and “White Rose” was adopted as the 
primary tradename. Outside interests 
include activity as an officer of the 
National American Wholesale Groc- 

ers’ Association, and he is also a 
trustee of several philanthropic socie- | 
ties. Favorite retreat : “Valley Farm” | 
at Elmsford, N. Y. Only sport: golf. 
Father : two sons and two daughters. 


FINANCIAL WORLD 


- 
— 
oa 
: 
; 
t 
wie 
x 


: price control bill recently in- 
troduced in Congress, if enacted in its 
present form, would give the Admin- 
istration broad powers to (1) fix 
price ceilings for commodities, (2) 
establish rent ceilings in “defense 
areas,” (3) regulate or prohibit 
hoarding, speculative or manipula- 
tive practices or other “selling, mark- 
eting or inventory practices” which 
are likely to result in price increases, 
(4) buy, store, use or sell any com- 
modity on behalf of the United States, 
(5) make investigations with power 
of subpoena, (6) apply for court in- 
junctions against violations, (7) re- 
quire Federal licensing for dealers in 
commodities other than newspapers, 
periodicals and books, (8) delegate 
powers of administration to any de- 
partment, agency, officer or employee 
of the Government. 

The exemptions are more interest- 
ing than the substantive powers to be 
created by the proposed legislation, 
from the viewpoint of one who at- 
tempts to gauge the probable efficacy 
of the bill as a measure for control- 
ling the general price level. There is 
no control over wages, and no ceil- 
ing shall be established for any agri- 
cultural commodity below 110 per 
cent of the parity price or the market 
price prevailing on July 29, 1941. 
Rent ceilings are limited to “defense 
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Can Prices Controlled? 


= eo Effect of proposed price control law will depend largely upon 
| the nature of its administration, but the measure as presented 


to Congress offers little assurance against a general price rise. 


rental areas’ which means any area 
designated by the President where 
defense activities have resulted or 
threaten to result in a shortage of 
housing accommodations) and to ac- 
commodations within a limited price 
range. 


INFLATION STUDIES 


Studies of anti-inflation measures 
appearing in this publication (FW, 
April 2 and May 21) and elsewhere 
have emphasized that direct price con- 
trols of the “ceiling” type are likely to 
prove successful only if applied to all 
prices, wages and rents. Admittedly 
a drastic expedient, the freezing of 
the whole interrelated structure of 
prices and costs would be much more 
effective than piecemeal price fixing. 
As Messrs Henderson and Nelson 
phrased it in a recent article, “one 
man’s price is another man’s cost.” 
This is obviously just as true of the 
price of labor as of commodities. In 
general, labor is by far the most im- 
portant factor in costs. President 
Roosevelt’s message to Congress ap- 
pealed to labor to recognize the dan- 
ger of a wage-price spiral. But there 
is little likelihood that the problem 
will be faced. Apart from efforts to 
stabilize wages in a few of the defense 
industries—notably shipbuilding—all 
indications point to continuance of the 


Finfoto 


sharp upward trend of wage rates. 
Anything in the nature of legislative 
or executive measures to restrict the 
advance in wage payments faces vio- 
lent opposition from the powerful 
labor lobby. 

Equally potent in the political realm 
is the farm block. This group is suc- 
cessfully converting the new bill into 
a price raising measure as far as 
farm commodities are concerned. It 
is estimated that the prohibition 
against ceilings under 110 per cent 
of parity prices would permit a fur- 
ther rise of about 20 per cent in agri- 
cultural commodities. The price of 
cash wheat at Chicago, for instance, 
could advance to about $1.45 at Chi- 
cago. Despite the argument that 
prices paid farmers are a relatively 
small factor in the price of finished 
goods, the cost of the prime essentials 


-—food and clothing—will inevitably 


rise. The Price Administration has 
had to raise the ceiling on cotton tex- 
tiles ; it is believed that a further rise 
is inevitable in view of the sharp ad- 
vance in cotton prices since the re- 
adjustment. Any housewife will give 
emphatic testimony concerning the 
trend of food prices. 

The other basic element in the cost 
of living—rents—will presumably also 
go uncontrolled with the exception 
of mushroom towns and other areas 
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where defense activities have created 
exceptional dwelling shortages. The 
large majority will have no protection 
against rising housing costs. Even in 
districts where no serious dwelling 
shortages exist, the trend of rents will 
be upward because of rising taxes, 
fuel and maintenance costs and other 
factors which materially affect the 
landlord’s calculations. 

Thus, the proposed legislation gives 
little or no assurance against a sub- 
stantial general rise in the cost of 
living, although it may facilitate some 
curbs on the prices of manufactured 
articles classed as durable goods. A 
major rise in the price of basic neces- 
sities—the “H. C. of L.” familiar to 
those who remember 1916-1920—is 
always siezed upon by labor unions as 
justification for further wage in- 
creases. And so the vicious spiral of 
high prices, higher wages, higher 
prices, etc. develops. 

Since there is little prospect of 
amendment of the bill along lines 
which would close these serious loop- 
holes, it may well be inquired what 
purpose will be served. Doubtless the 
best answer is that it will provide a 
definite statutory basis for the system 
of price administration which was 
created some time ago by executive 
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Special Survey and Analysis 
of the Investment Position of 
Savings and Loan Shares 


order. The consequences of any bill 
delegating broad powers to the Ex- 
ecutive Department naturally depend 
upon the characteristics of the agency 
which is invested with the adminis- 
trative functions. It is a fairly safe 
guess that the powers will be confer- 
red upon the Office of Price Admin- 
istration, headed by Leon Henderson, 
unless Congress should insist upon 
some other agency and amend the bill 
to that effect. 

The bill provides that, in establish- 
ing a price ceiling for any commodity, 
consideration shall be given to prices 
prevailing on or about July 29, 1941. 
Then adjustments shall be made for 
a number of “relevant factors,” in- 
cluding increases or decreases in costs 
of production or transportation, in- 
creases or decreases in profits earned 
by sellers of the commodity during 
and subsequent to the year ended 
July 29, 1941, and speculative fluctua- 


tions. (The terms “commodity” and 
“price” are defined in such a way as 
to cover practically everything except 
wages and rates of public utilities.) 
This outline conforms with the 
modus operandi already adopted by 
Mr. Henderson and really contains 
nothing new except the designation of 
July 29 prices as the starting point 
for calculations. But this does not 
give much of a clue as to what one 
should expect as price ceilings. If 
the administrator decides that 20 per 
cent of the price of a particular com- 
modity on that date represents the ef- 
fects of undue speculative activity, 
that much will be lopped off forth- 
with in establishing the ceiling. In- 
dustries which enjoyed good earnings 
in the twelve months ended July, 
1941, will be expected to absorb a 
large part, or possibly all, of their 
increases in costs of operation, and 
price ceilings will be fixed accord- 
ingly. Price ceilings for industries 
with less impressive earnings records, 
exceptional increases in transporta- 
tion for other costs, etc., will be more 
liberal. 

This appears to be merely a matter 
of giving statutory expression to the 
policies which have been formulated 

(Please turn to page 23) 


Pillsbury’s President Talks Frankly 


66 
| milling business, by its very na-. 


ture, is a stable, basic food industry. It 
will not experience a mushroom growth, 
nor will it enjoy unusual earnings as a 
direct result of the current emergency. 
In other words, it is not a ‘war baby.’ ”’ 

That was the frank statement stock- 
holders. were. given last week, when 
Philip W. Pillsbury, president of the 
company that bears his name—second 
largest unit in the flour milling industry 
—distributed the company’s 72nd an- 
nual report. 

In line with earlier forecasts, net earn- 
ings for the fiscal year ended May 31, 


last, declined from the preceding fiscal twelvemonth. 
_ Figure was equal to $1.47 a share, compared with 

$1.64.. Biggest factor in the reduced profit: was in- 
creased competition incident to loss of foreign mar- 
kets (due to war conditions), lack of shipping 


Garrett 


Philip W. Pillsbury 
“No War Baby” 


facilities, higher taxes, and increased 
labor costs. 

Pillsbury, however, has made many 
moves in preparation for current and 
anticipated developments. This, to- 
gether with the fact that flour milling is 
a basic industry, forecasts continued 
successful operations for years after 
world peace is restored, said the com- 
pany’s president. 

In line with past practices, com- 
pany maintained its characteristically 
strong financial condition. As of May 
31, 1941, current assets were some 
8.5 times in excess of current liabili- 


ties, as against the 7.5-to-1 ratio of a year ago. With 
internal improvements having been made over the 
past year, declared Mr. Pillsbury, benefits of re- 
sultant greater efficiency are expected to be re- 
flected more fully in the present fiscal year. 
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What Are 
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Earnings? 


The Administration’s price control and tax policies are based to 
a considerable extent upon concepts of “reasonable” or “normal” 
earnings. Application of such standards creates serious inequities. 


i. readjustment of price ceilings 
for cotton textiles and other evi- 
dence that there will be some elas- 
ticity in price controls have allayed 
some of the earlier fears concerning 
the prospective effects of the régime 
of price administration upon corporate 
earnings. Nevertheless, the assur- 
ances that the OPACS will take cog- 
nizance of increased operating costs 
does not settle all questions as to 
profits in a period in which govern- 
mental regimentation will be largely 
substituted for the normal functioning 
of supply and demand. 


PRICE INCREASES? 


Price Administrator Henderson 
has made a number of statements, of 
which the following is typical: “We 
don’t want to put any concern in the 
red or out of business. We will in- 
sist, however, on an opportunity to 
scrutinize any proposed price in- 
creases in the light of actual cost 
changes and current earning levels.” 
The reference to cost factors is com- 
forting, but otherwise the rather 
vague outline of policy is none too 
reassuring. Investors obviously look 
for something more than an assurance 
that their companies will not be forced 
to operate at a loss. 

Clarification of several important 
aspects of price regulation will prob- 
ably have to await enactment of con- 
trol legislation. Proposals for a stat- 
ute defining the powers of the Office 
of Price Administration have been 
under consideration by Congress for 


AUGUST 13, 1941 


some time. One of the problems de- 
laying its formulation is this question : 
Should the bill contain any definition 
of policy with respect to corporate 
profits and, if so, on what basis? 

Because of this difficulty and others, 
price control legislation may not be 
enacted for several months, and it is 
impossible to predict the nature of 
the law which will be established if 
and when the troublesome issues are 
faced. However, it is evident that 
there is a trend toward the adoption 
of some standard of “reasonable earn- 
ings’ as a guide to the decisions of 
the price administrators. Whether 
or not the concept of “cost plus a 
reasonable profit” is ever established 
in express terms of legislation, it 
seems destined to achieve major im- 
portance, since it will be accepted by 
the Price Administration as one of the 
major criteria of fairness in the form- 
ulation of price orders, according to 
present indications which appear re- 
liable. It did not work well in the 
last war. 

“Just compensation,” “fair return” 
and other concepts similar to the cur- 
rent idea of “reasonable earnings” 
have a long record in the history of 
administrative law, particularly in 
public utility regulation. Despite the 
distinctive characteristics of public 
service corporations, which logically 
subject them to legal or administrative 
limitations upon earnings, this record 
is notable for its numerous instances 
of extended controversy and frequent 
litigation. The application of similar 


standards to a wide diversity of in- 
dustries as a basis of controlling 
prices, or of levying excess profits 
taxes, opens a much broader field 
of controversy. 

Although the OPACS’ standards of 
reasonable earnings have not crystal- 
lized in definite form, it appears that 
they have much in common with cer- 
tain theories which have been advo- 
cated as the bases for application of 
excess profits taxes. Congress has 
thus far adhered to a dual basis for 
determining excess profits tax exemp- 
tions. On the theory that average 
earnings for the years 1936-1939 af- 
ford a good indication of “normal” 
earnings for many companies, (95 per 
cent of) this base can be claimed as 
the exemption from this form of tax- 
ation. It is possible that a similar 
base period may be used by the Price 
Administration as a guide in formu- 
lating price controls for individual 
industries. 


SINGLE BASIS 


On the other hand, the U. S. Trea- 
sury has consistently advocated a 
single basis for excess profits tax ex- 
emptions—the rate of return on in- 
vested capital. If this view should 
finally prevail, all earnings above 6 
to 8 per cent on capital would be 
considered “excess,” regardless of 
whether they are attributable in any 
large measure to the defense program, 
and would be subject to heavy tax- 
ation, even in respect to companies 

(Please turn to page 24) 
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Over 200 Low Priced N.Y. Curb Stocks Appraised 


This appraisal of New York Curb 
stocks includes the vast majority of 
issues listed (or traded) on that mar- 
ket which recently were quoted at 
5% or less. Issues of companies in 
receivership have been omitted, as 
have those of companies doing busi- 
ness abroad, and those on which only 
meagre information is available. 
Groupings have been arranged in 
the same manner as was used in the 


Low Priced N. Y.S.E. compilation 
(FW, July 16): 1 Those with better 
than average possibilities, price group 
considered; 2. Those occupying an 
average position ; 3. Those which ap- 
pear to hold little tangible promise of 
significant price improvement. 

It is to be emphasized that none of 
these stocks is to be regarded as 
investments. In fact, few can be 
classed as “businessmens’’’ specula- 


tions ; rather, even the issues in Group 
1 are largely what could be called 
“good gambles” in a period of gen- 
erally rising prices. These in the first 
group could, however, be used as 
transfers from other issues which car- 
ry a high degree of uncertainty. 

Figures on working capital, and 
the respective working capital ratios, 
have been taken from the latest avail- 
able balance sheets. 


List 1—19 Stocks with Better-Than Average Possibilities 


Divi- 


Divi- 


; dend Working Capital dend Working Capital 
Recent -—Earnings——, Paid Millions Recent 7-——Earnings-—, Paid Millions 
Issue: Price 1939 1940 1940 of $ Ratio Issue: Price 1939 1940 1940 of $ Ratio 
Aero Supply “B”.. 5 $0.29 $1.29 $055 $08 2.0 Moun. City Copper 3 0.24 0.37. 0.25 13 3.6 
Amer. Box Board.. 5% k0.44 j1.35 None 0.9 4.6 Mountain Producers 5 0.70 0.59 0.60 3.8 17.3 
Avery(B.F.) & Sons 5 kD0.34 = j0.92 0.50 26 9.2 Niagara Hudson Pr. 2% 0.16 0.17 O15 10.7 15 
Baldwin Rubber .. 5% k0.84 $1.27 0.62% O08 3.5 Philadelphia Co. ... 5 0.79 0.91 0.55 a” 42 
Cities Service one 4% Sone 1.72 None 73.8 2.0 Ryan Aeronautical. 4 0.23 0.82 None 0.5 1.5 
Cleveland Tractor.. 4 kD1.40 j0.39 None 22 35 Sterchi Bros. Stores 5 1.15 143 030 39 40 
Grand Rap. Varnish 5 0.78 0.73 0.40 0.5 2.9 Udylite Corp. ..... 3 0.31 0.62 0.30 0.6 20 
Hat Corp. “B”..... 4 110 86103 080 32 63 5 D014 0.10 None... ... 
Marion Steam Sh.. 4 D0.86 3.40 None $5 3A | Utah-Idaho Sugar.. 21% 0.21 0.45 None [> wy 
Mid. States Pete“A” % 0.07 0.06 0.10 Def. 0.5 
List 2—121 Stocks Having Fair Prospects 
Alles & Fisher.... 3 D$0.21 $0.14 None $0.5 $3.8 Int'l Products ..... 3 0.78 0.67. 0.25 2.6 12.7 
Amer. Seal-Kap.... 3 1.14 0.44 0.24 02 29 Int'l Vitamin ...... 30.59 0.30 OS 
Anchor Post Fence 2 0.26 0.53 None Jacobs (F.L.) ..... k0.09 j0.31 None 0.5 2.4 
Angostura- Jeannette Glass ... 1 D017 —- 0.02 None 0.2 2.9 
Wupperman ..... 1 0.12 0.17 0.05 0.3 87 Kirby Petroleum .. 2 0.06 0.16 None 0.03 1.4 
Arkansas Nat’l Gas 1% 0.15 0.04 None 6.1 1.9 Kirkland Lake Gold ™% 0.15 0.13 0.12 0.5 2.5 
Ashland Oil & Ref. 5 0.74 0.67 0.40 Lakey Fdy. & Mch. 4 k0.49 =h0.62 0.20 0.5 3.5 
Auto. Voting Mach. 1% k0.06 30.39 0.25 0.9 58 (OED: 3 1.12 0.75 0.30 O2 
Beau Brummel .... 4 k1.06 j1.10 0.50 0.6 4.6 Krueger (G.) Brew’g 4 j1.05 k0.64 0.50 0.9 3.0 
Beaunit Mills ..... 5 kD0.27. j1.34— 0.25 10 2.0 Langendorf Un. 
Bellanca Aircraft... 3 D0.90 D0.74 None 01 1.3 4 k2.19 30.94 0.75 27 
Bridgeport Machine 1% D0.95 D088 None 6 Lehigh Coal & Nav. 4% j0.16 h0.74 0.30 3.7 2.0 
Brill Corp. “B”.... 2 D3.78 D2.20 None Lit Bros. Stores... 1% j0.22 h044 None 40 
Brown F’ce & Wire 2 kD0.13 jD0.28 None iS 95 Loudon Packing .. 2% kD0.15  j0.16 None 0.6 5.5 
Bruck Silk Mills... 3 k0.24 j0.47 None 0.8 1.9 Louisiana Land 
Can. Col. Airways.. 3 D0.01 0.01 None 0.03 1.2 5 (0.22 0.29 0.35 
Can. Ind’] Alcohol. 2 k0.19 40.20 . 0.15 37 42 Massey-Harris, Ltd. 2 k0.14 j0.27 None 22.1 4.7 
Catalin Corp. of Am. 4 0.31 0.33 0.25 0.5 4.0 Memphis Nat’l Gas 5 0.65 069 055 Def. .:. 
Cessna Aircraft .. 5% kD0.03 jD0.009 None Def. 0.9 Metal Textile ..... ly 0.13 035 025 0.2 28 
Chamberlin Met. Michigan Stl. Tube 5 k0.65 j0.95 0.70 0.7 4.5 
Weatherstrip _ 4 0.47 0.89 0.50 1.1 648 Michigan Sugar ... 1 k0.29 30.26 None Zi 19 
Chavis Corp. ...... 5 0.87 0.53 0.40 0.8 11.9 Middle West Corp. 4% 1.24 120 025 133 19 
City Auto Stamping 54 1.11 0.82 0.60 Ml oe Mid-West Abrasive 1% 0.13 0.34 None 0.3 2.4 
Cockshutt Plow .. 3 0.46 j0.78 None 43 23 Missouri Pub. Ser. 5% 0.84 0.81 0.20 0.3 «1.9 
Columbia Oil & Gas 1% D0.07 0.13 None 43 Monroe Loan “A”.. 1% k0.26 50.35 ~=0.20 
Cons. Retail Stores 3 0.52 0.69 0.20 20 28 Nat'l Rubber Mach. 4 0.66 D0.34 None OO Bz 
Corroon & Reynolds 1 0.33 0.33 None FAA 93 08 Nelson (Herman) . 3% 1.11 0.50 0.25 0.8 10.3 
Crown Cent. Petrol 2 0.16 0.26 0.10 is os New Eng. Pr. Assn. 4 1.20 0.29 None Def. i 
Dejay Stores ...... 2 30.92 h0.96 0.30 LL ee New Haven Clock. 4 0.51 0.18 None 12 2.9 
Dennison Mfg. “A” 2 D0.35 0.98 None 0.1 3.0 No. Cen. Texas Oil 4 0.30 0.39 0.25 0.06 3.6 
Detroit Gray Iron.. 1 0.16 0.12 0.12 0.3 5.2 No. States Pr. “A” 5 2.07 2.70 None 49 13 
Detroit Mich. Stove 2 £0.35 50.34 ~=0.10 1.1 64 Ogden Corp. . oe 0.04 0.10 None aor 
Dobeckmum Co. ... 3 0.47. 0.75 None 05. 2’ 5 k3.56 j0.88 0.40 
Dominion St. & Coal 5 1.28 111 None 121 2.5 Pacific Pub. Ser.... 4 0.90 0.65 0.40 0.7 1.5 
Eastern Gas & Fuel 2 D099 0.04 None 16.1 28 Penn Traffic ...... 2% j0.35 h0.46 0.25 12 79 
Easy Washing Pennroad Corp. ... 3 0.17 0.31 0.20 eat “Sih 
Machine “B” ... 3 0.59 0.59 0.50 19 38 Pharis Tire & Rub. 3% k2.27. 50.06 0.45 IZ a3 
Electric Bd. & Sh. 2 0.24 0.29 None 24.7 8.7 Phillips Packing .. 3% 0.80 D007 None 29 28 
Fairchild Eng. & Pow. Corp. of Can. 3 k0.74 50.79 0.30 Def. ... 
A a 0.19 006 None Def. 09 Pleasant Val. Wine 3 0.22 0.27 0.20 0.4 148 
Gatineau Power .. 5% 1.04 0.82 080 Def. O8 Powdrell & 
Gilchrist Co. ...... 4 i0.70 h0.83 None 15 2. Alexander ....... 4 0.58 0.43 0.30 19 4.0 
Gorham, Inc. “A”. 1 jD1.18 h0.14 None 3.8 21.9 Prosperity Co. “B” 4% 0.57 1.10 None Zi 63D 
Gray Manufacturing 4 D1.01 D1.22 None 0.3 2.0 Republic Aviation.. 4 D0.64 0.84 None 0.6 1.2 
Gypsum. Lime & Al. 2 0.38 30.47 None a: ae Rio Grande Val.Gas ™% 0.05 0.06 None 0.2 3.0 
Hearn Dept. Stores 3 =h0.58 None 2.2 69 Russeks 5th Ave.. 3% Nane a7 
Horn (A.C.) Paint .2 0.71 0.53 None 10 49 St. Regis Paper.... 2 0.06 0.43 None 68 3.6 
Ill.-lowa Power ...1 . 1.06 1.36 None a 6622 Seiberling Rubber . 2% j0.26 r0.49 None 29 3.4 
Indiana Pipe Line.. 4 0.33 0.09 0.30 0.7 11.2 Seton Leather .... 5% 1.46 0.34 0.75 0.7 29 
Int’l Metal Ind. “A” 5% 2.62 3.22 None 46 34 Shattuck Denn Min. 4 0.12 0.12 0.25 14 11.3 
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dend Working Capital dend Working Capital 


Recent -——Earnings——, Paid Millions Recent -——Earnings—, Paid Millions 
Issue: Price 1939 1940 1940 of $ Ratio Issue: Price 1939 1940 1940 of $ Ratio 
Simplicity Pattern. 1 0.10 0.36 None 08 28 Tobacco Prod. Exp. 4 0.51 045 040 05 113 
, Solar Aircraft .... 2% 0.12 0.20 0.15 Ge Za Tung Sol Lamp.... 1% 0.02 0.21 None 17 49 
P Soss Manufacturing 2% 0.67 061 0.12% 02 1.9 U. S. Radiator..... 1% j0.42 h0.61 None 21 26 
“d South Coast Corp.. 2 k0.18 j0.40 None 08 1.3 U. S. Rubber Recl. 3 2.29 0.01 None 08 65 
1- Southern Phosphate 5% 0.44 0.63 0.60 0.8 7.2 United Wall Paper 1% kD0O22~ j0.23 None 2.3 98 
: Spalding (A.G.) .. 1 k0.27 jD0.77 None 5.6 10.3 Waco Aircraft .... 4% k0.03 j0.51 None 04 18 
st Stahl-Meyer ....... 1 kD0.07 jD0.70 None 0.6 6.1 Waitt & Bond “A” 5% D1.05 0.43 None 1.0 189 
AS Stand. Cap & Seal 4 2.17 0.42 0.60 0.6 5.6 Wentworth Mfg. .. 2 k0.16 j023 0.20 12 4.1 
r- Standard Dredging 2 0.49 037 010 O09 17 W. Va. Coal & Coke 4 0.22 0.24 None ll 25 
Sterling, Inc. ..... 1 j0.15 h0.02 015 20 69 Western Air Lines. 4 0.18 0.34 None 0.3 28 
Stetson (John B.). 4 kD0.06 j0.10 None 3.7 96 Wolverine Tube .. 5 0.97 0.90 0.45 0.7 25 
id | 2 0.25 0.23 0.10 09 2.1 Wolverine Por. Cem. 4% 0.35 0.64 0.15 0.6 20.5 
5 Taggart Corp. .... 3 0.64 0.58 None a3 a7 Woodley Petroleum 4% 0.43 0.51 0.40 0.2 19 
\. Texon Oil & Land 3 0.49 0.45 0.40 42 85 Wright-Hargreaves. 2% k0.74 = =50.77.—-0..77 43 29 
List 3—129 Stocks Appearing in an Unpromising Position 
Ainsworth Mfg. .... 4 $0.33 $0.61 $0.25 22 48 Long Island Lighting. D0.06 D009 None Def. 
Amer. Beverage ..... Y% kD1.95 jD2.26 None 0.008 1.1 Mangel Stores ...... 2 0.26 0.29None 0.9 2.0 
tal Amer. Centrifugal ... 4 D0.18 D007 None’ Def. .. McCord Radiator “B” 2 D0.05 0.67 None 08 1.5 
Assoc. Laundries .... 4 DO.10 D011 None Def. 0.4 Mesabi Iron ........ WA ... None 0.04 100.0 
Atlantic Coast Fish’ies 3 kD0.43 jD0.13 None 04 2.4 Michigan Bumper ... D0.01 D0.14 None Def. 0.6 
Atlantic Rayon ..... 4 0.57 D014 0.10 0.10 0.6 Monogram Pictures.. % jD0.50 ... None 0.6 2.0 
Auburn Central Mfg.. 4 ... jD5.95None 0.5 2.7 Moore (Tom) Distil.. % Kas ..- None... en 
Automatic Products . 1% D2.17 0.11 None 0.1 2.0 Nat'l Bellas Hess.... % kDO34 jDO10None 0.2 2.0 
Ayrshire Patoka .... 4 kD0.17 j0.84 None 0.1 1.5 Nat'l Mfgrs. & Strs.. 3 k0.53 jl.12None 2.2 3.2 
Barbon Corp. ....... 2 kD0.02 jD0.11 None 0.5 1.6 Nat'l Refining ...... 3 D0.66 D1.25None 6.0 48 
Barium Stainless Steel 1 D0.28 D015 None Def. 0.4 Nat’! Tunnel & Mines 3 0.01 0.03 None 0.003 1.0 
Berkey & Gay....... D0.23 D018 None 0.2 3.6 Nat'l Union Radio... “% kD0.31 wV.01 None 0.5 1.7 
Blauners, Inc. ....... 3 j0.18 h0.53 None 1.1 Nestle-LeMur “A”... 1% k0.21 j0.13 None 0.3 7.8 
Bohack (H. C.)..... 1 jD1.58 hD2.75None 2.3 3.8 N. Mex. & Ariz. Land 1% 0.02 0.03 None 0.5 23.4 
Bowman-Biltmore ... 4 D3.25  D3.44None_ 0.2 1.6 New York Auction... 3 0.12 0.72 040 0.3 1.4 
Brown-Forman Distil. 2% kD0.05 j0.34 None 1.9 17 Nipissing Mines .... 1 0.23 0.29 0.15 16 225 
Brown Rubber ...... 1 D0.32 0.17 None 0.002 1.1 North Am. Lt. & Pr.. 1/16 0.32 0.09 None 10.1 3.8 
Burry Biscuit ....... Y% kDO12 jD0.73 None 0.06 1.2 Penn. Gas & El. “A”. D1.73 D5.24 None 3.0 
Cable Elec. Products. ™% k0.22 j0.19 None 0.2 1.8 Pioneer Gold ........ 1b j0.28 h0.40 0.40 1.5 47 
Callite Tungsten .... 1% 0.14 0.36 0.10 0.6 28 Polaris Mining ...... yy, k0.05 j0.15 None 0.1 2.1 
Calif. Elec. Power... 2 D4.68 D234 None 1.6 3.0 Potrero Sugar ...... 1% k0.05 jD049None 0.2 2.0 
Canada Bread ....... 3 k0.73 j0.28 None 0.3 1.5 Premier Gold ....... WA 0.12 0.14 012 09 5.0 
Canadian Marconi... % 0.05 0.06 0.04 1.9 8.2 Raytheon Mfg. ...... 4 kD0.48 jD040 None 0.6 2.4 
Carib Syndicate ..... WA 0.02 0.06 None 0.9 183.8 Red Bank Oi....... WA D0.92 D0.71 None Def. 06.2 
Clinchfield Coal ..... 3 D1.09 ..- None 1.0 Richmond Radiator .. 1% 0.18 D025 None 1.1 5.3 
Club Aluminum ..... 1 k0.40 j0.46 None 0.02 2.2 Roosevelt Field ..... Z 0.08 0.27 0.20 0.1 4.8 
Community Water Sr.1/16 —.D0.07 D0.04 None 0.8 15 Ryan Cons. Pete..... 2 0.16 0.43 0.10 Def. 0.46 
Conn. Tel. & Elec... 1 D0.38 D0.02 None Def. 0.9 Ryerson & Haynes... 1 kD0.08 j0.13 None Def. 0.7 
Consolidated Biscuit.. 1 0.41 0.20 None 0.9 6.3 Salt Dome Oil....... 3 D0.25 D0.02 None Def. “a 
Cons. Gas Utilities.. 1 0.11 0.30 None 0.1 12 Samson United ...... 1 D1.63 D2.29 None Def. 0.5 
Cons. Royalty ....... 1 0.13 0.12 0.20 0.2 19.2 Seullin-Steel ........ D0.62 165 None 2.3 4.6 
Cornucopia Gold .... 0.08 0.09 0.03 0.2 2.8 D0.03 D003 None 0.01 4,7 
Cosden Petroleum ... 1 0.15 0.15 None 0.2 1.2 Segal Lock & H’ware % D012 D017 None 0.5 21 
Crowley, Milner .... 1 jD1.20 hD1.22 None 2.9 35 Schulte (D. A.)..... Nil Nil None 
Crown Drug Stores.. 1 k0.08 j0.21 0.10 09 3.0 Sentry Safety Control 4 D005 D002None 0.05 156 
Crystal Oil Refining.. D151 D147None 0.4 1.8 Serrick Corp. “B”... 4 kDO.70 jDO.71 None 0.2 1.5 
Derby Oil & Refining 2 D0.37 0.12 None 0.7 2.6 Solar Manufacturing. 1 DO0.25 DO016None 0.2 a3 
Distilled Liquors .... 1 kD0.77. jD044None 0.6 18.5 Sonotone Corp. ...... 2 0.32 0.34 040 O38 3.8 
Dubilier Condenser .. 2 kD0.03 —-j0.18 0.38 0.09 41.5 Southern Union Gas.. 2 1.46 1.21 None Def... 
0.06 t0.04 None 0.2 Spencer Shoe ....... 3 kD0.09 jDO48 None 0.9 22 
Emerson Electric .... 5 kD0.11 j0.20 0.10 1.7 6.5 Standard Brewing ... % D0.05 D0.03 None Def. 0.5 
Esquire, Inc. ........ 2 j0.44 h0.61 040 1.4 48 Standard Pr. & Lt... % D016 D017 None 0.1 12.2 
eee jD0.63 hD3.55 1.1 4.3 Standard Silver-Lead. D0.01 D0.001 None 0.08 1.2 
Franklin Co, Distill... 1 D0.24 D042None 0.7 61.7 Standard Tube “B”.. 2% D0.20 0.26 None 0.2 22 
General Alloys ...... 1 0.01 0.07 None 0.03 1.3 Starrett Corp. ....... WA D0.59 D0.25 None 0.4 1.0 
Gellman Mig. ....... 1 D006 =D019 0.05 03 10.4 Sterling Brewers .... % 0.06 DO18None 07 67 
General Rayon “A”... 1 ... None Tishman Realty ..... kD1.02 jD0.92 None 
Goldfield Cons. Mines DO0.005 None 0.2 9.7 Tonopah Mining .... ™% 0.01 0.01 None 0.3 12.1 
Greater N. Y. Brew’y % kDO.05 jD0.09None 0.1 ; Tonopah Belmont ... % Nil Nil None 0.07. 1.8 
Grocery Store Prods. 1 D003 D003 None 0.7 6.4 Trans-Lux Corp. .... ™% 0.12 0.10 0.10 62 5.0 
Hall (C. M.) Lamp.. 4% 1.14 1.02 1.20 0.7 5.6 Transwestern Oil ... 4 D1.42 DO059None 05 22 
Hartford Rayon .... % D0.09 0.09 None 0.4 Unexcelled D0.31 D004 None 06 11.1 
Harvard Brewing ... 2 0.30 0.31 0.15 | 3.1 United Cigar-Whalen D004None 48 24: 
Huyler’s (Del.) ....  cD1.02 cD091 None 0.6 2.6 United Gas ......... D055  D.049None Def. 
Hygrade Food Prods. 2 k0.45 jD0.36None 2.0 3.2 United Lt. & Pr. “B”. % 0.29 0.48 None 14.9 1.5 
Indian Terr. Ill. “B”  D016None 1.3 1.2 United Profit Sharing ™% D001 None 0.2 5.3 
Int'l Industries ...... 1% k0.10 jD0.20None 0.3 5.3 United Stores ....... D7.53 D733 None Def. 0.4 
Int'l Utilities “B’.... ™% D0.11 D004None 3.2 565 D0.78 ... None 0.01 1.0 
Int’l Safety Razor... % 0.06 0.08 None 0.1 YB Utah Radio Products. 2 0.02 0.02 None 0.5 2.4 
Investors Royalty.... 4% 0.01 0.03 0.04 0.07 11.7 Valspar Corp. ...... 1% k0.21 jD005None 21 41 
Ken-Rad Tube& Lamp 4% D0.25 0.41 None 1.2 4.6 Walker Mining ..... 1 D012. D017 None Def. 0.9 
Kingston Products .. 1% 0.13 DO02None 1.3 5.2 Wellington Oil ..... 2 D0.08 0.001 None 04 3.2 
Lamson Corp. ....... 2 D2.88 D1.65 None 1.3 5.2 Wichita River Oil.... 5% 0.005 D020None Def. 
Lefcourt Realty ..... kD1.71 jD180None 0.01 120 Williams Oil-O-Matic 2% kD0.29 jD0.74None 0.1 1.5 
Leonard Oil Dev..... ™%  D11.22 D015 None 0.03 9.4 


D—Deficit. c—9 months. h—1940-41 fiscal year. j—1939-40 fiscal year. k—1938-39 fiscal year. r—12 months to Jan. 31. s—9 mos. end. June 
30. t—10 months to Oct. 31. w—8 months to Dec. 31 
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Atlantic Coast Line 


Staging Comeback 


Variety of favorable influences com- 
bine to produce the best earnings 
showing witnessed in recent years. 


| other railroad companies, At- 
lantic Coast Line has felt the effects 
of increasing competition in recent 
years from other forms of transporta- 
tion. But whereas carriers located 
inland have merely lost freight traffic 
to trucks, and passengers to bus lines, 
ACL has had to contend with steam- 
ship competition as well. This factor 
has been particularly serious in con- 
nection with traffic in citrus fruit 
(oranges and grapefruit), which pro- 
vided almost 20 ver cent of ACL’s 
freight revenues in 1931. 

During the later stages of the de- 
pression the proportion of the Florida 
citrus crop moving all-rail dropped 
from around 80 per cent to hardly 
more than 40 per cent. At that time 
the all-rail freight rate on this item 
was from 20 to 25 cents a hundred 
pounds higher than the charge for 
shipment by truck and steamer. Start- 
ing late in 1934, rail tariffs were grad- 
ually reduced until by early 1938 they 
were practically on a parity with the 
truck-steamer rate. Aided by this 
move (and more recently by the ship- 
ping shortage) the railroads recov- 
ered a considerable part of their lost 
traffic, moving some 63 per cent of the 
Florida citrus crop last year. Only 
15 per cent was shipped by boat, 
against almost 40 per cent in 1935. 

The full benefits of this trend were 
not realized by Atlantic Coast Line 
last year, since the freezing weather 
early in 1940 seriously reduced the 
size of the citrus crop. This year, 
however, growing conditions were 


- more favorable, and substantial in- 


creases have doubtless been witnessed 
in shipments of other important items 
of traffic such as lumber, petroleum 
products and crude phosphate rock. 
In the first 29 weeks of the current 
year, carloadings by this carrier were 
28 per cent ahead of those for the 
same period of 1940. 

Defense traffic has played a large 
part in this improvement. The ter- 
ritory served by the road is not highly 
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industrialized, but a number of im- 
portant military establishments are 
located along its lines. The war has 
been of further benefit to the company 
as a result of the increase in travel to 
Florida on the part of those who 
would otherwise have spent their va- 
ations abroad. Furthermore, ACL 
owns 51 per cent of the stock of 
Louisville & Nashville, which serves 
a territory in which much defense ac- 
tivity is concentrated. 

Last year the L. N. paid dividends 
in February, August and September 
amounting successively to $1.25, 


$2.75 and $2 per share, a total of $6, 
The first two payments this year have 
been $2 and $3.25; the December 
payment will thus have to be only 75 
cents a share in order to equal the 
1940 total, and it appears likely that 
this amount will be exceeded by a 
comfortable margin. Every dollar 
paid in dividends on Louisville & 
Nashville stock increases the earnings 
of Atlantic Coast line by 72% cents a 
share. 

Revenues and earnings have been 
very encouraging thus far in 1941, 
The road’s income is highly seasonal 
as a result of its dependence on winter 
tourist travel and the citrus crop; 
more than 90 per cent of the year’s 
net railway operating income is nor- 
mally realized in the six months from 
December through May. New post- 
depression records in total operating 
revenues were established in each of 
the first five months of the current 
year, while net railway operating in- 
come in March and April was like- 
wise larger than in any recent year. 
Total operating revenues rose 32 per 

(Please turn to page 27) 


Secretary Ickes 
Would Run Utilities 


papers and in blueprints. 


Buck Ickes Rides Again 


| quarterback play has broken 
out in Washington. This time Leland 
Olds is carrying the ball for the Federal 
Power Commission and the voluble and 
irascible Harold L. Ickes, whose pres- 
ent ambition seems to be to become the 
overlord of the utilities, is defending the 
goal for the Department of the Interior. 

We don’t know who will score the 
touchdown. This must be decided by 
the occupant of the White House. In 
H.€ E. the meantime the utilities represent the 
pigskin which is being kicked about ap- 
parently with considerable zest. 

Olds has submitted a plan calling for 
an expansion program for the utilities involving a billion dol- 
lars, which he claims will be needed to enable them to carry 
out their share of the defense plans. But Ickes disagrees with 
him. If it is left to Harold, he will work it out both in the news- 


As for the utilities, they have little to say, though if it were 
left to them and they were permitted to raise the money re- 
quired for any expansion plans they could do the job better 
than either of these so called quarterbacks. 

When will these blitzkriege of words end in Washington? 
They are getting rather boresome to the public. 

In this particular case there will not occur any cessation of 
this wordy war until Olds stops pricking the thin skin of Ickes. 
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) are two principal divisions 
within the baking field: those enter- 
prises deriving the major portion of 
their revenues from bread and other 
relatively inexpensive large - volume 
products, and those emphasizing high- 
er-priced specialty items such as 
trade-marked biscuits, cookies, etc. 
Profit margins are considerably wider 
in the latter category, but so are cy- 
clical fluctuations in unit sales. In 
an effort to maintain volume, pro- 
ducers cut prices during periods of 
low demand, and thus dollar sales 
show even more pronounced swings. 

Loose-Wiles Biscuit Company is 
the second largest producer of special- 
ty baked goods, and as such is subject 
to both of the influences mentioned 
above. The company did not publish 
data relative to its sales volume prior 
to 1932, but the effects on its business 
of cyclical variations in public spend- 
ing power may be illustrated by the 
fact that net sales rose from $29.7 
million in 1933 to $42.1 million in 
1937. While the percentage difference 
between sales for these two years 
might not appear very great as com- 
pared with similar comparisons which 
might be made for capital goods pro- 
ducers, it is substantial for an or- 
ganization operating in the food field. 


IMPORTANT ASSET 


This characteristic of the specialty 
bakers is, of course, a disadvantage 
during depression periods. But it is 
a very important asset at present. In- 
dustrial employment has been rising 
for months and should maintain this 
trend, while the earnings of individual 
workers are increasing as a result of 
higher wage scales and overtime 
work. Yet in the face of this import- 
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Why I Think They’re Good 


Investments at Today’s Prices 
By The Bargain Hunter 


This Week’s Selection: Loose-Wiles Biscuit 


ant influence making for prosperity 
for Loose-Wiles, the stock is selling 
only fractionally above the 1932 low 
despite the fact that current prices are 
about the best for the year. 

One reason for this is of course 
the increase in tax rates in the past 
nine years. But there are two other 
influences which are entitled to at 
least equal consideration. One is the 
decline in profit margins which has 
been witnessed since 1933 as a result 
of keener competition. The other is 
the adverse effect of higher prices for 
raw materials, notably wheat. To a 
certain extent, these can be passed on 
to the consumer, but there is always 
a lag in doing so. The company can 
partially protect itself by hedging op- 
erations, but conservative policies for- 
bid carrying out such activities on 
the scale which would be necessary in 
order to offset completely the in- 
crease in raw material costs. 

There is an additional point of dis- 
similarity between bakers of staple 
products such as bread, and trade- 
marked specialty goods. Like the 
difference in cyclical demand charac- 


TRADE MARK 


BISCUITS 


FROM THE THOUSAND WINDOW BAKEFIES 


teristics, this may also be traced to 
the fact that bread is considered a 
necessity and is bought in large vol- 
ume by low-income groups, whereas 
the higher-priced lines are essentially 
luxuries. In both divisions, competi- 
tion tends to force prices down if 
costs are declining, and limits the 
extent to which increases in costs can 
be reflected in higher prices. In the 
bread field, however, political con- 
siderations are constantly at work to 
hold down prices, whereas specialty 
lines are not subject to this influence. 


OPERATING RECORD 


The company has operated profit- 
ably in every year since formation of 
the present enterprise in 1912, and 
has paid dividends in every year since 
1927, although, both earnings and 
dividend* payments in recent years 
have been far below those witnessed 
during the pre-depression years. In 
1929, the company reported a profit 
of $2.7 million, an all-time record. 
The poorest showing since that time 
was made in 1937, when only $733,- 
593 was earned, largely because of 
inventory losses. Last year net in- 
come amounted to $1.2 million. 

The 1940 net equaled $1.93 a share 
on the common stock. In the first 
half of the current year, earnings rose 
to $1.21 a share against 66 cents a 
share for the same period of 1940. 
Profits are thus capable of withstand- 
ing considerable impairment from 
higher taxes and raw material costs 
before the dividend rate of $1 annual- 
ly would be imperiled. At present 
prices for the stock around 17, this 
rate affords a return of 5.9 per cent 
and moderate commitments in the 
shares are warranted for income. 
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Ratings are from THE FINANCIAL Worip Inde- 
pendent Appraisals of Listed Stocks. Refer to 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded 
no responsibility is assumed for their accuracy. 


as reliable, but 


PRICES ARE AS OF THE CLOSING WEDNESDAY, AUGUST 6, 1941 


Alabama Mills ad 


No particular incentive to purchase 
shares, even at present low levels 
around 4. While interim results are 
not released, indications are that com- 
pany is sharing in the swift textile 
tempo. It is doubtful, however, 
whether worthwhile earning power 
will be developed on the common. 
In virtually every year since re- 
organization in 1933, there has been 
little or no balance left even to 
provide for income bond interest. 
Company manufactures both light 
and heavy staple cotton goods. 


Allis-Chalmers B 

Recently quoted at 29, stock is 
attractive for speculative require- 
ments (paid 50 cents so far this 
year). With bookings running 
ahead of shipments, unfilled orders 
of this unit rose to $95.1 million as 
of June 30, from $72.4 million three 
months earlier. Recovering from 
strike conditions in the opening 
period, June quarter net jumped to 
the equivalent of $1.01 a share. 
March quarter results equalled only 
33 cents a share. Second period 
earnings bettered year-ago 
levels (equal to 92 cents a share )— 
despite a virtual doubling of taxes. 
(Also FW, May 7.) 


American Viscose B 
Recently priced at 28, stock 1s 
suitable for retention as a long range 


*Traded over-the-counter. 


FINANCIAL WORLD 
CLOSED SATURDAYS 


URING the summer 
months the New York 
office of THE FINANCIAL 
Wortp at 21 West Street will 
be closed all day Saturday. 
Louis GUENTHER 
Publisher 
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speculation (paid 50 cents so far 
this year). American Viscose shares 
were admitted to the Big Board last 
week and promptly celebrated by 
moving into the “most active” column. 
Company is the largest producer of 
rayon yarn in the United States. In- 
cidentally, it is also the biggest factor 
in the production and sale of “Vin- 
yon”, Union Carbide’s synthetic fiber, 
which has been so widely used in 
industrial applications. (Also FW, 


July 2.) 


Atlas Corporation 

Maintenance of existing funds in 
shares is warranted by those who 
favor this type of investment 
medium; recent price, 7 (paid and 
declared so far this year, 50 cents). 
An interesting feature of first half re- 
port was statement that company cur- 
rently considers it “prudent” to main- 
tain a substantial portion of assets in 
the form of cash. Although June 30 
net asset value of $11.81 per share 
was below the $12.26 at the end of 
1940, it was somewhat ahead of a 
year ago ($11.43). During the first 
six months, company generally re- 
duced investments in steel, automo- 
bile, and aviation company stocks. 


Beech-Nut A+ 

Though not on the statistical bar- 
gain counter, moderate positions in 
shares may be retained for income 
purposes. Approx. price, 115 (ann. 


tInvestment trusts are not rated. 


div., $4 plus extras; yield on $6.25 
paid in 1940, 5.4%. At $3.57 a share, 
first half earnings were slightly ahead 
of the like 1940 comparative. Since 
taxes were deducted on the existing 
basis, later adjustments may overcome 
this gain. Thus, full year net will 
probably hold at around the 1940 
level, when it equalled $6.61 a share. 


Blaw-Knox C+ 

Speculative potentialties justify re- 
tention of shares, recently quoted at 
9 (paid 30 cents so far this year). As 
of June 30, last, unfilled orders of this 
manufacturer of specialty steel prod- 
ucts totaled $23 million. Of this 
amount, about 50 per cent is for di- 
rect Government work with remain- 
der representing company’s normal 
products for use in general industry. 
Production for national defense is 
taking place at all six plants. Items 
include gun parts, armor castings for 
tanks, equipment for the Signal 
Corps, anti-aircraft guns, submarine 
parts, etc. First half net was 91 cents 
a share, against 45 cents in the like 
1940 interval. (Also FW, Mar. 12.) 


Carrier C 

Speculative potentialities of stock 
are almost entirely of the long range 
variety; recent price on the N. Y. 
Curb, 8%. At the mid-year, this 
pioneer air-conditioning unit had un- 
filled orders of $8.9 million—almost 
double the year-ago total. Because 
taxes were provided for on the basis 
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Shares ——Price——- Net 

Stock Traded Open Last Change 
Southern Pacific ........ 93,700 13% 14% + % 
N. Y. Central R.R....... 69,900 13% 135% + % 
Amer. Cable & Radio... 68,700 2% 2% + % 
Warner Bros. Pictures... 64,200 4% 5 +% 
Packard Motor Car...... 61,500 2% 3% + % 
Canadian Pacific ........ 51,000 4% 4% + % 
Paramount Pictures ..... 49,800 12% 13% + % 
Curtiss-Wright ........ 42,200 9% | 
Commonw. & Southern... 41.700 7/16 
Radio Corp. of Amer..... 40,800 4% 4% —% 


Shares ——Price——-_ Net 

Stock Traded Open Last Change 
38,000 1% 1 +% 
Northern Pacific ....... 87,400 75% 7% +% 
Lockheed Aircraft ...... 36,500 27% 29% +1% 
86,000 29 27% —1% 
Delaware, Lack. & West’n 35,900 6% 6% —% 
Southern Ry. pf. ........ 84,300 29% 30 + % 
Graham-Paige Motors ... 33,700 11/16 15/16 +% 
Boeing Airplane 33,500 19 
Goodrich (B.F.) ........ 33,400 18% 19% + & 
Coneol. Aireraft ....... 9,800 34% +4% 
General Electric ........ 29,700 32% 32% —% 
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of probable higher rates, first half net 
showed only a moderate gain to 74 
cents a share, from 71 cents in the 
like 1940 period. Directly or indirect- 
ly, most of work being done by com- 
pany at this time is understood to re- 
flect defense activity. 


Crown Cork & Seal B 
Stock has speculative merit for 
purchase on a long range basis; ap- 
prox. price, 24 (paid 50 cents so far 
this year). With a 27 per cent gain 
over the like 1940 period, first half 
sales of this unit set a new high for 
the interval. Interesting is the fact 
that the can division showed the 
sharpest increase in volume. Crown’s 
net income for the first six months 
was equal to $2.54 a share, compared 
with $2.18 in the like period a year 
ago. Taxes were on the basis of an- 
ticipated higher rates. Since July 1, 
sales have continued to show marked 
improvement over last year. 


Giddings & Lewis 

Prospects for further improvement 
warrant retention of shares in specu- 
lative lists; approx. price, 15 (paid 
$1.50 so far this year). This leading 
manufacturer of machine tools wound 
up the first half with the largest 
monthly shipments in company his- 
tory. Yet official reports are that fur- 
ther increases in production will be 
made until the fall, when capacity op- 
erations will be attained. In the first 
six months, net equalled $1.09 per 
share (on 300,000 shares ), compared 
with 91 cents (on the same basis) in 
the corresponding period a year ago. 
Profit was calculated on existing tax 
rates. 


*Traded over-the-counter. 


Goodrich © C+ 
Even allowing for future uncertain- 
ties, stock does not seem unreason- 
ably priced at this time; current 
levels, around 19 (paid 75 cents so 
far this year). Goodrich can lay claim 
to one of the largest earnings gains 
yet recorded by American industry in 
the current boom. In the first half, 
net was $6.6 million ($4.31 a share) 
—despite a contingency reserve of $1 
million. This contrasted with some 
$1.4 million (26 cents a share) in the 
like 1940 period. The explanation was 
a sales increase of 45 per cent, which 
more than absorbed higher taxes and 
other costs. (Also FW, Feb. 19.) 


_ Public Service of N. J. B+ 


No need to disturb existing hold- 
ings of shares, recently priced at 23 
(indicated ann. rate, $2.20; yield, 
9.5% ). In studying company’s result’s 
for June, it should be noted that earn- 
ings in that month bore the brunt of 
a retroactive adjustment for higher 
taxes right back to beginning of the 
year. Otherwise, profit would have 
been ahead of June, 1940. Even at 
that, first half net (equivalent to $2.31 
per share) was only slightly under 
that of a year ago ($2.50 per share). 
Prospects over remaining months of 


the year are favorable. (Also FW, 
Apr. 9.) 
Pullman C+ 


Now around 28, stock is attractive 
for speculative portfolios (ann. div., 
$1; declared 75 cents extra so far this 
year). Both directly and indirectly, 
national defense activity is benefiting 
this organization materially. Volume 
and earnings are rising by virtue of 
railroad car and armament buying. 


In addition, transportation subsidiary 
is reflecting sharp increase in traffic, 
particularly of a military nature. In- 
teresting, also, is that demand for 
rolling stock is restoring value to a 
portion of its fleet that was slated for 
demolition. (Also FW, June 4.) 


Tide Water Assoc. Oil C+ 

Longer range speculative possibili- 
ties warrant purchase of shares, re- 
cently quoted at 11 (ann. rate, 60 
cents; declared 10 cents extra so far 
this year). With a smart gain in the 
June quarter, company lifted first half 
net to the equivalent of 80 cents a 
share, from 75 cents in the like per- 
iod a year ago. Provision for taxes 
was adjusted to coveranticipated high- 
er rates in 1941. Net production of 
crude oil for the first six months was 
slightly ahead of 1940, at the equiva- 
lent of 1.79 barrels per share. Last 
year’s figure was 1.71 barrels. (Also 
FW, Apr. 16.) 


Wood (Gar) Industries Cc 

At present prices, around 434 stock 
is suitable for retention in speculative 
lists (paid 20 cents so far this year). 
This dominant manufacturer of truck 
equipment is heading for new sales 
and earnings peaks this year. In the 
first half alone, volume was not far 
from that for all of 1940, when a new 
high was attained. As for earnings, 
these equalled 64 cents a share in the 
first six months (against 38 cents a 
year ago)—despite tax adjustments 
to anticipate higher rates. Based on 
present trends, this figure will be ex- 
ceeded by a good margin in the final 
half. Existing profits peak came in 
1936, at $1.14 a share. (Also FW, 
June 11.) 
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TO PROPOSE 
AND DISPOSE 


In submitting to 
the SEC a plan 
calling for the re- 
classification of its preferred and 
common shares into a new common 
stock, American Power & Light 
Company is apparently making a 
sincere effort to comply with the 
Utility Act in accordance with the 
views held by this agency as to how 
it should be applied. 

It is not here necessary to detail 
how the company proposed to do this, 
for the whole procedure is still in a 
very early stage. 

What we will state is, that while 
the company may say what it pro- 
poses, it still rests with the various 
stockholders to decide if any such 
change should be made in their se- 
curities. 

The company states that before it 
can carry out its plan, should it meet 
with the approval of the SEC, it will 
need the consent of 90 per cent of 
the preferred stockholders and the 
majority of the common shareholders. 

Such consent is not likely to be 
forthcoming if these holders find that 
the plan proves inequitable to their 
rights. | 

But, like Barkis, American Power 
is willing, and is attempting to meet 
the SEC, which simply means that it 
is placing in the Commission’s lap a 
complicated problem which will take 
years for the SEC to solve intelligent- 
ly, if it ever will. 


UTILITY PRAYS 
FOR MERCY 


Through its attor- 
ney, United Light 
& Power pleads 
with the SEC to ease its “integra- 
tion” order. Like an humble suppli- 
cant, it asks for mercy. That prayer- 
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ful attitude is emphasized when in be- 
half of the company it is stated that 
“if assets cannot be sold for an ade- 
quate price, money cannot be raised 
to take care of the senior securities 
in such a manner as to permit the 
owners of the property to dissolve 
the corporation and distribute the 
assets, even at losses to investors that 
might be avoided under more pro- 
pitious conditions. So we face the 
problem not merely of protecting in- 
vestors from losses, but of being able 
practically to accomplish the ends in 
view.” 

In answer to this maiden’s prayer 
that her distress receive merciful con- 
sideration at the judgment seat that 
has been set up, will the Securities & 
Exchange Commission temper its dis- 
ciplinary attitude and reward the sup- 
plicant with toleration in place of 
painful dissolution? We wonder. 


THELAST Between the SEC and 
BARRIER the Commonwealth & 

Southern, the battle 
over how the latter should com- 


ply with the “death sentence” con- 
tinues hotly. The former insists that 
whatever the disintegration plan for 
this company, it should provide for 
only one class of stock. This would 
command the abolition of the exist- 
ing preferred stock. The utility con- 
tends that any compliance with such 
an order would prove extremely in- 
imical to the shareholders’ interests, 
and would prefer distributing to its 
preferred stockholders the shares of 
its subsidiaries on a fair basis. 

As long as the SEC maintains its 
present attitude, there can apparently 
be no basis for compromise. 

Yet it is interesting to note that 


Commonwealth & Southern in its 
reply to the SEC raises a very serious 
question, that neither the corporation 
nor the stockholders have been given 
a full and fair hearing as required 
under the fifth amendment to the 
Constitution. That amendment 
clearly states that no one should be 
deprived of his property without 
due process of law. It is the last bar- 
rier standing between utility stock- 
holders and their despoliation by arbi- 
trary fiat of a government agency. 


IT IS NO 
SECRET 


Ralph Ingersoll, 
publisher of the 
newspaper, PM, in 
reply to some of the claims that its 
angel Marshall Field was losing 
around a half a million dollars a year 
on the venture, naively admitted that 
all such statements were far out of 
line. What Marshall Field was really 
out of pocket was less than $75,000 a 
year, for if he were not putting the 
money into Ingersoll’s tabloid he 
would have to pay income taxes on 
this amount to the Government. 

This is no secret. Other rich men 
are also financing losing propositions, 
since the losses to them are really 
fictional. It is Uncle Sam who foots 
most of the bill. These deductions 
are perfectly legal, but they graphi- 
cally illustrate that when the tax 
gatherer becomes the despoiler, he 
finds himself being deprived of part 
of his loot. 

Still there must be a sense of satis- 
faction in writing off such losses, for 
it enables those who do it to feel they 
are directly providing employment in- 
stead of allowing it to be done by 
proxy, as would be the case with the 
Government. 
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All Utilities Are Not 
Surrendering SEC 


Important legal tests loom of the constitu- 
tionality of the Utility Act itself, as well as 
of the SEC’s administration of this law. 


A tthough recent developments in 
the holding company field may sug- 
gest a general surrender to the SEC’s 
interpretations of the Public Utility 
Act, there are several situations in 
which important legal tests may be 
undertaken. Leading test cases may 
arise where public utility manage- 
ments demand court decisions on 
either (1) the constitutionality of the 
Utility Act or (2) the validity of rul- 
ings issued by the SEC in its role as 
administrator of this law. 

The situations summarized below 
cover actual or potential disagree- 
ments on basic points of the law, 
which have already developed into 
test cases or seem likely to reach the 
stage of litigation unless the SEC 
should modify some of its more dras- 
tic “tentative” decisions. (In addition 
to suits instituted on the initiative of 
holding company managements, im- 
portant tests may arise from action 
taken by groups of stockholders who 
feel that it is necessary to resort to 
the courts for determination of their 
rights. ) 


CONSEQUENCES 


There are several cases in which 
the issues are clearly drawn, or will 
be upon issuance of formal orders by 
the SEC. Definite decisions upon 
some of the points at issue would 
serve to clear away the remaining un- 
certainties as to the consequences of 
P. U. Act enforcement for various 
classes of utility security holders. 

(1) Engineers Public Service: The 
SEC has ordered the divestment, 
within one year, of Engineers’ inter- 
est in Puget Sound Power & Light 
and Key West Electric in order to 
comply with Section 11. This order 
will probably not be contested, but the 
SEC also holds that the company is 
incorrect in its contention that the 
requirements of the “death sentence”’ 
would be met if it retained its hold- 
ings in Virginia Electric & Power, 
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Gulf States Utilities and El Paso 
Electric, disposing of other properties. 
Engineers Public Service would log- 
ically designate Virginia Electric as 
its primary system. If Engineers seeks 
to retain the Virginia company, the 
SEC will order the divestment of 
Gulf States Utilities and El Paso 
Electric. The Commission is ex- 
pected to force the issue in the near 
future. Unless the holding company 
management reconsiders its announ- 
ced decision to contest any such rul- 
ing the basis will be established for a 
court interpretation of Section 11. 
(2) Electric Bond & Share: The 


status of inter-company debt pay- 
ments is particularly important for 
Bond & Share, as almost half of its 
total income is derived from interest 
on loans to subsidiaries. The SEC 
has taken the position that no inter- 
est should be paid to parent holding 
companies on such loans as long as 
subsidiary preferred stock outstand- 
ing with the public carries dividend 
arrears. As many of the preferred 
stocks in the E. B. & S. system are 
in arrears, enforcement of this rule 
might reduce parent company income 
to a point where suspension of divi- 
dends on Electric Bond & Share pre- 
ferred stocks would become neces- 
sary. In view of the large public in- 
terest in the latter, and the contention 
that holding companies are entitled to 
interest on loans representing cash 
advances to subsidiaries, E. B. & S. 
has indicated that it will seek a court 
ruling on the SEC’s power to issue 
such orders. 


LEGAL TEST 


An E. B. & S. sub-holding com- 
pany—American Power & Light— 
and its subsidiary Florida Power & 
Light, may provide the basis for a 


Another Tax Bogeyman 


Haray has one tax bill emerged from 
the Ways & Means Committee when 
Representative Robert L. Doughton of 
North Carolina starts talking about a 
new revenue bill for next year which will 
carry new boosts. 

Don’t we already know this? Has 
not the President himself spoken of it as 
if it were a sweet tasting medicine which 
we can all swallow without distorting 
our faces? 

So far as concerns the current tax 
bill, it already represents a meal larger 
than the average stomach can digest 


table. 


we are to pay them. 


E. 


Representative 
Doughton 


Planning Future Taxes 


without bringing about rarebit nightmares to many taxpayers. 

If they were assured that Congress could be induced to 
think as much about cutting down expenses—for which there 
is considerable room—as it thinks about more and more taxes, 
the sacrifices they are asked to bear could be made more diges- 


Yet no such solace is in sight. Instead we see visions of the 
bogeyman in our sleep and in our waking hours crying—even 
shouting—taxes, more and more taxes! But Representative 
Doughton does not tell us how we are to earn them, or how 
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legal test. The Florida company re- 
cently declared a dividend clearing 
arrears on the preferred stocks, but 
the amounts received by A. P. & L. 
are being held in escrow until the 
SEC issues its final orders. The SEC 
is expected to issue an order requir- 
ing A. P. & L.’s holdings of the sub- 
sidiary company’s debentures and pre- 
ferred stock to be converted into com- 
mon stock or otherwise subordinated 
to Florida Power & Light’s publicly 
held securities. Similar considerations, 
which are especially important in 
the Electric Power & Light-United 
Gas set-up, are delaying the proposed 
refinancing of the latter company, and 
litigation has been threatened. 

(3) Commonwealth & Southern: 
This company has gone a long way to 


meet the SEC’s views on integration 
and corporate simplification, having 
prepared plans for disposing of its 
northern properties and reducing its 
capitalization to a single class of stock. 
However, if the Commission adheres 
to its tentative ruling, under which 
the parent company could retain only 
those southern properties within the 
borders of a single state, a court test 
is likely, since C. & S. holds that the 
Alabama, Georgia and Mississippi 
properties constitute an integrated 
system. Furthermore, the SEC re- 
fused to admit expert testimony on 
valuation in corporate simplification 
proceedings, and the public utilities 
division has requested the SEC for 
an order requiring immediate reduc- 
tion of the capitalization to a single 


How the Coal Bonds 


ine various bond issues of Le- 
high Valley Coal have exhibited un- 
usual strength in the last several 
weeks in response to the action of 
the management in calling the six 
per cent notes for redemption and 
voting to pay off part of the deferred 
interest on its other obligations two 
and one-half years ahead of schedule. 
It was stated that this was done be- 
cause of the improved financial po- 
sition of the company. 

This is the same organization 
which reported deficits even before 
interest charges in 1937, 1938 and 
1939, was unable to meet the maturity 
of its $4.6 million note issue in 1938, 
and failed to meet full interest and 
sinking fund requirements on its first 
and refunding bonds in 1939. 

The recent development affecting 
this company has served to highlight 
the improvement in the earnings po- 
sition of other coal enterprises. While 
coal bonds as a group have not exhib- 
ited the resiliency witnessed in the 
Lehigh Valley Coal issues, this en- 
tire section of the list has shown a 
better tone in recent weeks. Exclud- 
ing Lehigh Coal & Navigation (which 
derives only a minor portion of its 
revenues from coal operations), two 
bituminous and three anthracite pro- 
ducers have thus far reported earnings 
for the six or twelve months’ periods 
ended June 30; all showed very sub- 
stantial improvement. 

This trend is expected to continue 
for a number of months. The defense 
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prograin has materially stimulated the 
use of bituminous coal, particularly 
by the steel, railroad and utility en- 
terprises. Bituminous output this 
year, despite the month-long strike in 
April, will be the largest for any year 
since the late nineteen-twenties. 
Costs have, of course, been substan- 
tially increased as a result of the wage 
increases, but prices have been raised 
sufficiently to compensate for this on 
all but the largest contracts, and 
there should be no difficulty in main- 
taining existing quotations as long 
as demand remains near present high 
levels. 

A wage increase has also been 
granted in the anthracite branch, 
though it was not as large as that 
to which bituminous producers have 
been subjected. Seasonal cuts in an- 
thracite coal prices have been much 
smaller than usual, and as long as the 
producers’ voluntary allotment agree- 
ment continues to function the ad- 
vance in wage costs can doubtless be 
passed along to the consumer. Both 


class of stock. Issuance of such an 
order would apparently bar consider- 
ation of the company’s voluntary plan 
for elimination of the preferred stock. 
If the Commission grants the request 
of the utilities division, C. & S. will 
probably appeal the order. 

(4) United Light & Power: This 
company is not contesting the SEC’s 
views on geographical integration, but 
its counsel has raised objections to 
the “‘sweeping order’ issued by the 
Commission directing dissolution of 
the top holding company. United 
Light and other companies which are 
trying to comply with Section 11 are 
very much concerned about the pos- 
sible effects of the time limits pro- 
vided by the law. When formal inte- 

(Please turn to page 29) 


Line Up 


branches of the coal industry are 
benefiting from shortages, and high- 
er prices, for fuel oil and coke, two 
important competing fuels. 

But before adopting an aggressive- 
ly bullish attitude toward the obliga- 
tions of coal producers, two factors 
should be given consideration. In the 
first place, the boom in coal demand 
is defense-inspired and thus essen- 
tially temporary ; at the conclusion of 
the defense effort the twin specters 
of excessive production capacity and 
competition from other fuels will 
again confront the coal industry. 
Furthermore, the tight supply situa- 
tion in fuel oil will be overcome with- 


in ten to twelve months when addi- 


tional pipe lines are constructed. 

While small commitments in the 
stronger situations such as Consoli- 
dation Coal 5s, 1960, Eastern Gas & 
Fuel 4s, 1956 and Glen Alden Coal 
4s, 1965 may be retained on a tem- 
porary basis, there appears little in- 
centive for representation in other 
obligations in this group. 


Advances in Coal Bond Prices 


Recent Percentage 
Issue: 1941 Low Price Increase 
Consolidation Coal s. f. 5s, 1960............... 75% 821% 9.2% 
Eastern Gas & Fuel Ist & Coll. “A” 4s, 1956... 86 88% 2.6 
Elk Horn Coal coll. trust 4s, 1956............. 76% 93 21.4 
Glen Alden Coal Ist 4s, 1965.................. 80% 8734 9.0 
gat 26% 37% 45.0 
Lehigh Valley Coal 1st & ref. stmpd. 5s, 1954.. 37% 72 92.0 
Lehigh Valley Coal Ist & ref. stmpd. 5s, 1964... 35% 65 83.1 
Lehigh Valley Coal Ist & ref. stmpd. 5s, 1974.. 33 645% 96.0 
Phila. & Reading Coal & Iron ref. 5s, 1973.... 163% 27% 67.1 
Phila. & Reading Coal & Iron conv. deb. 6s, 1949 3% 6% 83.3 
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Industrial share prices have fluctuated within a 3-point 
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range for nearly a month. This could well prove to be a 


period of "digestion" preparatory to resumption of the rise. 


DOMESTIC developments, rather than war news 
from abroad, have continued to constitute the chief 
influence on stock prices. And here, the back- 
ground has been one of confusion as Congress de- 
bates the tax legislation and ponders on how far it 
can "safely" go in attempting to control the price 
rise. In such an atmosphere, stocks have tended to 
sag during the past week, although daily changes 
in the averages have been of small fractions, with 
volume running materially smaller than that wit- 
nessed during most of July. 


ALTHOUGH not recently reflected in the action 
of the stock market, the forces of inflation con- 
tinue to grow apace. Following President Roose- 
velt's warning on the matter, OPM Administrator 
Henderson has now publicly stated that the coun- 
try stands “at the brink of inflation” in calling for 
enactment of a control bill that is only piecemeal 
and contains so many loopholes and omissions that, 
at best, it could but slow the pace of the price rise. 


THOSE who feel that the upward trend of com- 
modity prices would be halted by any such legis- 
lation have only to look at England's experience 
during the past several years. British price control 
laws are much more stringent than anything that 
is likely to get through the present Congress. Yet 
it has been impossible there to avoid an average 
rise of 54 per cent since the beginning of the war. 
Even under the control bill as it presently stands, 
farm products here will be permitted to rise con- 
siderably further from present levels before they 
meet the theoretical "ceiling." And no control 
whatever is placed on wages. Those two items con- 
stitute the most important cost elements, and un- 
less adequate restraints are imposed thereon, there 
can be no effective check applied to the general 
price structure. 


A HIGH rate of industrial activity has now come 
to be taken for granted. And, in fact, there ap- 
pears little prospect of any significant decline in 
aggregate production for a considerable time to 
come. But during the months ahead, when gains 
are measured against year-ago levels, it must be 
kept in mind that comparisons will be made with 


a rapidly ascending base. The Federal Reserve 
Board's index, for instance, rose from 12! in August 
of last year to 139 in December. For this and other 
reasons, gains from last year as shown by the busi- 
ness indexes are likely to narrow. 


ANOTHER development likely to be reflected in 
some of the comprehensive indexes is the growing 
shortages of numerous kinds of materials for "nor- 
mal" use. Although it is impossible to apply statis- 
tical measurements to a large portion of the de- 
fense activities, there is no reason for doubting 
that—whatever the fluctuations shown by the trade 
indexes—the country's aggregate business activity 
is headed for even higher levels. Second quar- 
ter reports show that in most cases a fair portion 
of the expansion in volumes is being carried through 
to net earnings, despite heavier charges for taxes 
and other costs. 


AT THE high attained July 28, the industrial stock 
average had climbed |5 points from the spring 
bottom—a distance which leads some market stu- 
dents to look for a technical correction before the 
advance can be resumed. No attempt is made 
here to predict short term fluctuations, but it may 
be worthy of note that for nearly a month now, 
the movements of that average have been confined 
within a channel of roughly 127-130. 


IT MAY well develop that whatever "digestion of 
the rise’ is necessary, will be accomplished by 
further see-sawing within that range rather than by 
any abrupt decline. In any event, a 10-point drop 
in the industrial average would—if all stocks were 
affected proportionately—mean a 2-point dip in 
a $25 issue. And because of the timing risks in- 
volved this is obviously of insufficient importance 
to warrant sales now in the hope of buying back 
later at a lower price. As a powerful brake against 
any really important liquidation there remains the 
prospect of a continuing cheapening purchasing 
power of the dollar, and all that that implies with 
respect to equity prices. Any temporary price 
set-back that may develop can well be used to add 
to one's holdings of good income paying stocks. 

Written August 7; Richard J. Anderson. 
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NO RAIL STRIKE: In line with general expec- 
tations, railway management has now formally re- 
jected the unions’ demand for a 30 per cent in- 
crease in wages. And also without surprise, the 
19 unions have now called for a strike vote, which 
will undoubtedly be overwhelmingly in favor of a 
walkout. All of which constitute mere formalities 
preliminary to placing the matter before the Na- 
tional Board of Mediation and, as final step, be- 
fore a ‘fact finding board" appointed by the 
President. It may be toward the end of the year 
before that Federal agency finishes hearing evi- 
dence and deliberating the problem. Thus what- 
ever its decision, it is not likely that the result will 
meterially affect the railroads’ 1941 earnings re- 
sults. There is little doubt that the Board will, 
as in the past, grant some increase to the work- 
ers. Best guess now is that it will not amount to 
more than !0 or |I5 per cent. This could be 
borne by the roads without too much difficulty, 
as long as traffic remains at current levels. But a 
combination of smaller traffic and much higher 
wages would be disastrous to many individual roads. 


LITTLE HELP TO RAYON: Theoretically, rayon. 


manufacturers would appear to be in a position to 
"clean up" as a result of the silk shortage. Actu- 
ally, the industry will receive little if any direct 
benefit for some time to come, at least. The rea- 
son is that the rayon producers are already operat- 
ing at capacity, and have been doing so for sev- 
eral months, with available output being insufficient 
for even the non-hosiery needs. OPAC's order 
setting aside ten per cent of the rayon industry's 
output for use by silk manufacturers will do little to 
cushion the drastic effects on the latter. In fact, 
mills have already had to close in Philadelphia, 
Paterson and Connecticut. As for nylon, this ma- 
terial could supply only 20.5 per cent of June's 
production of women's full fashioned hosiery. Thus, 
cutting off the supply of silk is inconveniencing the 
women, forcing the U. S. silk apparel makers into 
idleness, and is of no immediate benefit to the 
manufacturers of synthetic fibres. About the only 
ones to benefit are the makers of cotton hose. 


BUYING BOOM ACCELERATING: Not only 


in silk goods are consumers stocking up in fear of 
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CURRENT 
TRENDS 


impending shortages and further price increases, 
but general merchandise also is currently experi- 
encing a boom. Department store sales through- 
out the country have recently been running 27 per 
cent ahead of a year ago, the leading mail order 
company reports its July sales up 42 per cent over 
July of 1940, and retail trade of all sorts is show- 
ing wide percentage increases. Later in the year 
the gains will doubtless be much more moderate, 
inasmuch as sales volumes were already running at 
high levels toward the end of 1940 (and compari- 
sons will thus be made with an ascending base), and 
available stocks of many types of goods will be 
seriously restricted. But in the meantime, retailers 
are garnering impressive earnings. 


SUGAR GROWERS HELPED: Ai 3!/, cents a 
pound, the average price of raw sugar (duty paid 
at New York) for July was about 30 per cent above 
that of the same 1940 month. For the first seven 
months of the year, average quotations were up 
around 18 per cent. The combination of higher 
prices and heavier shipments is putting the Cuban 
sugar growers in a materially better earnings posi- 
tion than they have occupied for some time. Sugar 
refiners, however, are not so well off. Using the 
seven months’ figures for raw and refined sugar, 
the spread between the two has narrowed from 
1.60 cents last year to 1.47 cents so far in 1941. 
Of course, the refiners are helped by the larger 
volume processed, but the narrowing spread has 
come at a time of generally rising operating costs. 
Consequently, earnings prospects for the domestic 
refiners are not too clearly defined. 


EARNINGS STILL RISING: Well over 350 
industrial corporations have now reported their 
earnings results for the first half of the year, and 
during those six months enjoyed an aggregate rise 
in profits of about 20 per cent as compared with 
the same period of last year. Furthermore, indi- 
cated second quarter earnings were above the re- 
sults of the initial three months, although in numer- 
ous cases the April-June period bore a dispropor- 
tionate share of the heavier tax burden. As to 
individual groups, among the poorest performers 
for the half year were the oils (because of low sell- 
ing prices in the first quarter), with a drop of nearly 
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five per cent, and the automobile makers, whose 
earnings rose less than ten per cent. Building 
equipment manufacturers’ profits were up 50 per 
cent, metal products, 45 per cent, office equip- 
ment, 40 per cent, and steel companies, over 100 
per cent. Even wider disparities are likely to be 
seen as we advance further into a war economy. 


EIGHTEEN BILLION CIGARETTES: While 
rising taxes and higher operating costs are holding 
aggregate cigarette company earnings in check, 
sales. of this almost universally used commodity 
continue to increase. Production for June crossed 
the 18 billion-mark for the first time in the history 
of the industry—a figure which compares with the 
1915 monthly average, for instance, of 1.5 billion. 
Actual output for June amounted to about 18.5 
billion, bringing the six-month total to about 98.5 
billion as against 89.4 billion, a gain of nearly ten 
per cent. This continued growth in volume is going 
far toward absorbing the heavier costs and taxes. 
Leading units should have no difficulty in meeting 
existing dividend rates from 1941 earnings. 


BREAD PRICES BOOSTED: Sanctioned by the 
OPACS, the price of bread has already been 
raised a cent in a number of metropolitan areas, 
and the increase is reported to be spreading 
throughout a large part of the country. Never- 
theless, some leading bakers have stated that the 
additional cent falls short of compensating for the 
recent increases in costs (wheat has gone from 95 
cents at the end of May to above $1.10 currently). 
Because of the very nature of the product, the 
price of bread has always been a favorite target 
for politicians and it is to be doubted that bakers 
will be permitted to advance it in line with the 
upward cost trend. Bakers of crackers and bis- 
cuits, however, occupy a happier position, with 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gerdiess of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 


issues will be suitable for those to whom con- 
servatism is a prime requisite. 
The selection this week: 
Market Call 
Issue: Price Price Yield 
Union Pacific Ist ref. 


*For sinking fund at 103!/2. 


competition about the only factor keeping them 
from raising prices at will. 


TRENDS IN BRIEF: Power production continues 
to set new records. . . . Woolworth's seven-months' 
sales were 9.9 per cent ahead of last year. . 
Willys-Overland backlog got a big boost from $14 
million contract for 16,000 flyweight reconnaissance 
cars... . Freight car orders on July | were 92,566 
—biggest since 1923. . . . First half corporate 
profits show year-to-year increase of 20 per cent. 
. Third quarter net of General Motors is ex- 
pected to show the usual seasonal decline. . . . 
Hospital supplies and equipment have been grant- 
ed the highest possible priority rating. . . . Price 
ceilings have been placed on Douglas fir plywood. 
. Shortages in "substitutes" are forcing industry 
to turn back to the "old" basic raw materials... . 
First half mileage of domestic airlines was 29.5 per 
cent above like 1940 period. . . . OPACS' Harriet 
Elliott, Associate Administrator of the Consumer 
Division, says its unfair to stock up on silk stockings. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 
These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


Great Northern Ry. gen. 5s, '73.. 100 5.00% Not 
Louis. & Nashville ref. 4!/2s, 2003. 98 4.59 105 
Pacific Power & Light Ist 5s, '55.. 101 4.95 103%, 
Pennsylvania R.R. deb. 4!/s,'70.. 93 4.83 102'/2 
Western Maryland Ist 5!/2s, '77.. 104 5.28 105 
FOR PROFIT: 

Atlantic Coast Line Ist 4s, ‘52... 80 5.00 Not 
Lion Oil Ref. conv. deb. 4'/os, '52. 102 44l 105 
Pere Marquette Ist 5s, '56....... 71 7.04 105 
United Drug deb. 5s, '53........ 89 5.61 103 
Walworth Ist 4s, '55............ 87 4.59 100 


PREFERRED STOCKS | 


These are good grade issues and suitable for investment 
purposes for income. 


FOR INCOME: Recent Current’ Cal 
Cons. Edison (N.Y.) $5 cum..... 100 5.00% 105 
Crown Cork $2.25 cum.......... 42 5.35 48!/, 
Firestone Tire & Rubber 6% cum. 103 5.83 105 
Reynolds Metals 5'/2% cum...... 95 5.82 
Tide Water Asso. Oil $4.50 cum.. 96 4.68 107 
Union Pacific R.R. 4% non-cum... 83 4.81 Not 


FOR PROFIT: 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Allied Stores 5% cum........... 84 5.95 100 
Chicago Pneu. Tool $3 cum. conv. 42 7.14 55 
Radio Corp. $3.50 Ist cum....... 55 6.36 100 
West. Penn. Elec. $7 cum. cl. "A". 101 6.93 115 
Youngstown Sheet & T. 5!/2% cum. 95 5.82 105 


COMMON STOCKS FOR INCOME 


These issues are recommended for purchase primarily because 

of dividend regularity and reasonable yield. While not devoid 
—Indicated— Earni 

STOCKS Pree Dive 


Yield 1939 
Adams-Millis _......... 24 $1.00 4.2% $3.54 $3.03 
Amer. Machine & Fdy... 12 0.80 6.6 0.95 1.33 
Best & Company....... 32 §2.00 62 £3.42 3.63 
Borden Company ...... 20 1.40 7.0 1.81 1.72. 
Carolina, Clinch. & Ohio 91 5.00 5.5 = re 
Chesapeake & Ohio.... 38 3.25 8.6 3.48 4.31 
Continental Can ....... 38 2.00 5.2 2.71 2.82 
Corn Products ......... 52 3.00 5.7 3.32 3.11 
First National Stores.... 39 2.50 6.4 h3.34 h3.06 
Gen'l Amer. Transport... 53 3.00 5.6 3.11 4.11 
General Foods ........ 40 2.00 5.0 2.75 2.77 


of appreciation possibilities, price movements will probably 

tend to be more restricted than in the ''Business-Cycle" group. 

STOCKS Annual Earnings 
v. 


rice Yield 1939 1940 
......... 25 $1.35 5.4% $1.90 $1.83 
Louisville Gas & E. "A". 21 1.50 7.4 2.33 2.34 
Mathieson Alkali ...... 30 61.50 5.0 1.12 1.72 
May Department Stores. 56 3.00 5.3 £3.58 £4.10 
Melville Shoe ......... 31 2.00 6.4 2.88 2.96 
National Dairy Products. 14 0.80 5.7. 1.89 1.66 
Pacific Lighting ....... 37 3.00 ‘8.1 3.60 3.13 


Standard Brands ....... 6 §0.50 8.3 0.51 0.71 
Standard Oil of Indiana. 34 1.50 4.4 2.24 2.20 
Underwood Elliott Fisher. 37 2.25 6.1 2.53 3.03 
Union Pacific R.R....... 82 6.00 7.3 6.75 6.96 
United Fruit .......... 73 4.00 5.5 4.87 5.10 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. 4—Including extras. f—Fiscal years ended 


Jan. |, 


1940 and 1941. h—Fiscal years ended March 31, 1940 and 1941. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 
-warrant their retention in moderate amount in well diversified 


STOCKS Price Dividend 
Allis-Chalmers ........... 29 $1.50 $2.09 $2.84 
American Brake Shoe...... 37 2.10 2.39 3.49 
American Car & Foundry.. 32 ...  hD3.40 h4.96 
Anaconda Copper ....... 29 2.00 $2.33 $4.04 
Anaconda Wire & Cable... 34 1.50 1.54 4.07 
Atchison, Topeka & S. F... 29 1.00 0.95 2.69 
Bethlehem Steel ......... 75 5.00 5.75 14.04 
20 2.25 1.09 3.10 
Climax Molybdenum ..... 40 2.20 4.09 2.40 
Commercial Solvents ..... 10 0.25 0.61 0.91 
Crown Cork & Seal....... 24 0.50 2.80 3.90 
East. Gas & Fuel 6% pfd.. 36 ks 0.42 5.05 
Freeport Sulphur ......... 39 2.00 2.76 3.81 
General Electric ......... 32 1.85 1.43 1.95 


t—Before depletion. 
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portfolios when consistent with general market policy. Natu- 
rally, varying degrees of speculative risk are represented, and 
in @ war economy the outlook for some of these issues could 
change abruptly. Consequently, our inquiry department 
should be consulted before making initial purchases or mak- 
ing an addition to present holdings. 


STOCKS Price Dividend 
Glidden Company ....... 16 $1.00 k$I.70 k$1.56 
Great Northern Ry. pfd.... 27 0.50 3.48 4.09 
Kennecott Copper ........ 38 2.75 $3.14 $4.05 
Lima Locomotive ......... 27 = D0.64 0.41 
Louisville & Nash. R.R..... 89 6.00 6.32 8.15 
McCrory Stores .......... 15 1.25 1.95 2.05 
Mesta Machine .......... 32, 2.00 2.72 3.08 
National Acme .......... 21 1.00 1.16 4.40 
New York Air Brake...... 40 3.00 2.89 4.04 
Pennsylvania Railroad .... 24 1.50 2.43 3.51 
10 0.25 1.11 1.21 
Thompson Products ...... 29 1.75 3.90 5.17 
Timken Roller Bearing... .. 46 3.50 3.02 3.72 
Beare 59 3.00 1.83 8.84 


D—Deficit. h—Fiscal years to April 30, 1940 and 1941. k—Fiscal years to Oct. 31, 1939 and 1940. 


— 
| 


THE NATION-WIDE drive to collect aluminum 
scrap is over, but campaigns on other items are planned. 
Slated: waste paper and old rubber. Scrap iron pro- 
gram will probably be extended. 


CRITICS ARE HITTING AT OPM. In some in- 
stances, criticism seems justified. To begin with, arms 
effort ts lagging. Yet, less than 60 firms are handling 
75 per cent of all defense contracts awarded by Army 
and Navy. Meanwhile, thousands of small businesses 
face shut-downs for want of place in defense picture. 
Many of these organizations have facilities suitable for 
arms work; subcontracting would help them—and the 
defense program. But right now, farming out of prime 
contracts is voluntary, not mandatory. And many of 
the little fellows don’t think OPM is doing much to help. 


TO JOHN Q. PUBLIC, national elections may be 
some time off. But around Capitol Hill, the lawmakers 
are very conscious of the date. Next year, one-third of 
Senate and entire House will stand or fall by the ballot 
box. So legislation is being more intently studied right 
now, and more attention is being given to “the record.” 


SELECTION OF Vice President Wallace to direct 
economic warfare is important. He is, for one thing, 
a believer in aggressive use of nation’s economic powers ; 
besides, he knows most of the tricks in this department. 
Secondly, appointment will act as a political build-up. 


QUESTION OF auto-output cut brought OPM- 
OPACS jurisdictional dispute into the open. Confer- 
ences between industry and these two agencies will con- 
tinue. Result may be compromise between OPACS’ re- 
quest for 50 per cent slash and OPM’s for 20 per cent. 
In last analysis, though, extent of curtailment will be 
determined by seriousness of material shortages. 


LEON HENDERSON is easily one of the hardest 
working men in Washington. As Price Boss, problems 
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Finfoto 


are complex, headaches are many. Trying to keep 
abreast of his job often means rising very early and in- 
terviewing callers until 5 p.m. Then he tackles “own 
work,” leaving his desk around midnight. 


WATCH FOR a truck-and-bus census around Septem- 
ber. Public Roads Administration, together with State 
motor vehicle commissioners, will undertake it. War 
Department made the request. 


CAPITAL COMMENT is that “Rex” Tugwell was 
chosen Governor of Puerto Rico because of his special 
understanding of social problems and land question 
there. The Nazis are said to have been trying to make 
capital out of these two items. 


A REPAIR-FOR-DEFENSE campaign may break 
early in the fall. Curtain will go up simultaneously in 
key defense areas, coast-to-coast. Idea is that repair is 
faster and cheaper than building new dwelling units. 
Besides, it makes for much smaller draft on supplies 
of materials which are already scarce. 


OFF THE RECORD, Washington is saying that: 
Uncle Sam has plenty more economic ammunition to 
shoot at Japan. .. . Retail trade boom will run into ex- 
haustion of supplies in many lines before many months. 
... Priority privileges are being abused in some cases— 


they're being used to build up inventories. . . . President 
is more cheerful over the foreign outlook than he has 
been in months. . . . Equipment shortages are having 


an adverse effect on Army morale in spots. . . . War 
Department’s projected $35 million building indicates 
our big military establishment is here to stay. ... A 
move is underway to increase Government salaries in 
the highest brackets—aim is to attract better men to 
most responsible posts. . The Japanese may have 
dropped that bomb close to our gunboat just to see if 
U. S. would get tough —P.S.: It did. 

—Thomas A. Falco. 
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Processing Parade 


Magnesium alloys of the type wide- 
ly used in airplane construction can 
now be dyed almost any color by 
means of a patented process of Dow 
Chemical—the color is said to form 
a corrosion-resistant coating which 
protects the metal from atmospheric 
conditions. . . . A method for rend- 
ering artificial wool and silk perman- 
ently water repellent, ever after re- 
peated launderings, has been perfect- 
ed by Imperial Chemical Industries— 
a simple ammonia derivative baked in- 
to the fabric does the trick... . 
Something different in a material for 
sticking wood together will be seen 
in the new “Plastic-Resin” glue of 
LePage’s, Inc.—it is as strong in 
every way as the best glues, (except 
in odor) ... A cement bag which 
automatically reveals whether the con- 
tents have come in contact with mois- 
ture has been developed by Cali- 
fornia Portland Cement—the bag is 
dyed an acid blue, but when dampness 
reaches the contents the color of the 
bag changes to an alkali pink... . 
If a steel shortage bothers the phono- 
graph needle industry, Fibra Devel- 
opment Company will be ready with 
a fiber substitute—a new process has 
made possible a fiber needle which is 


STAND UP AND SPEAK 
WITH EASE AND ASSURANCE 


Good speakers lead — other people fol- 
low! You can easily learn to address 
groups, meetings, business associates, 
gatherings of any kind—make them 
listen and follow your lead. PER- 
SONAL POWER THROUGH PUB- 
LIC SPEECH shows you how to apply 
simple, common-sense principles of 
effective speech in a mew way. No dull 
rules to memorize. Find out how and 
why the use of your own unique personal 
qualities will put 
you in demand as 
an influential, per- 
suasive speaker. 


94 Pages 
$1.50 Postpaid 


Tear out this ad. Write 
name and address in 
margin and mail today to 


FINANCIAL WORLD 
BOOK SHOP 
21 West Street 
New York, N. Y. 
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adeless Flowers” is the name 
for the colorful blossoms fashioned 
from Union Carbide’s “Vinylite” 
plastic—they have to be sprinkled, 
but this is to clean the flowers. 


said to be far superior to the kind 
being used now. .. . Development of a 
formula for the production of a good 
vegetable oil from sun flower seeds of 
the common garden variety is report- 
ed by Kloohkov Engineering—the 
process is reputed to yield an oil that 
is comparable with imported olive oil. 


Rubber Rambles 


The “Wingfoot” division of Good- 
year Tire has perfected a new 
“double-thick” rubberized fabric for 
making clothing which is poisonous- 
gas proof—tests made by the Chemi- 
cal Warfare Service show that this 
new material well effectively resist 
even mustard gas, the most penetrat- 
ing war gas known. . . . Following 
the introduction of its self-sealing gas 
tanks, B. F. Goodrich Company will 
now offer a bullet-proof hose to run 
from the tank to the engine in air- 
planes—a layer of ““Ameripol’’ inside 
the tubing provides the guard against 
punctures in the fuel line. . . . This 
month marks the discontinuance of 
the manufacture of whitewall bicycle 
tires as far as U. S. Rubber is con- 
cerned—the white casings require 25 
per cent more crude rubber than “all- 
black” tires, and the elimination of the 
line will help to conserve latex... . 
Light weight rubber heels and soles 
which both resist skidding when wet 
and insulate the shoes against hot 
pavements will next be offered by 
Cambridge Rubber—a mixture of 
granulated cork into the rubber, bond- 
ed with latex, provides the anti-skid 
surface and the insulation. . . . Trans- 
parent rubber gloves which are high- 
ly resistant to oils and solvents, and 


yet will not tarnish metallic surfaces, 
are the latest achievement of Resisto- 
flex Corporation—these are recom- 
mended for cleaning everything from 
“hardware and silverware to overalls 
and underwear.” 


Food Foibles 


Libby, McNeill & Libby is search- 
ing for a good name for its new can- 
ned corn beef that will be distributed 
in part to the military forces—this is 
a much better product than the “Can- 
ned Willie” of the first World War, 
and it is thus deserving of a more 
genteel name. . . . Another innovation 
in breakfast foods, created by General 
Foods, will be a “Grape-Nuts” ver- 
sion of “Wheatena’”—it is now be- 
ing tested under the tradename of 
““‘Wheatmeal.” . . . Yeasted peanut 
butter is now being tested as a vita- 
min food for the Army and Navy by 
P. Duff & Sons, Inc.—this reinforced 
spread is 80 per cent peanut butter 
and 20 per cent brewer’s yeast. ... 
Next in dehydrated foods will be the 
citrus crystals of General Fruit Pro- 
ducts—Oranges, lemons, grapefruit 
and limes are dehydrated and the re- 
sulting crystals can be utilized for 
making concentrated fruit juice for 
breakfast (or mixed drinks). . . . 2 An 
innovation in food drink bottles is 
that designed by F. C. Hamilton 
Company—a sipper, sealed inside the 
bottle on a slidable jacket, pops up 
when the bottle cap is removed. . . . 
Newest in quick-frozen foods are the 
“ready-to-bake” pies of Martha Thal, 
Inc.—these frosted pies can be kept 
for several weeks in the refrigerator 
until wanted, and may be baked all 
or in part at a time. 


Pablishing Patter 


Something new and different in 
cigarette advertising is promised for 
the coming campaign of American 
Tobacco’s “Lucky Strikes’—an un- 
usual printing technique will be used 
to reproduce the paintings of leading 
contemporary artists, dramatizing the 
tobacco industry. . . . Two publica- 
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tions, Forum and Events, lose their 
identity in a merger with Current His- 
tory—under the name of the last men- 
tioned, a new publication will be in- 
troduced to serve as a combination of 
the three... . Next in debutante mag- 
azines will be called Design for Liv- 
ing and directed to high school, fin- 
ishing school and college girls—the 
publisher will be Popular Science 
Publishing Company, publishers of 
Popular Science. ... In keeping with 
the times an organization, to be 
known as U. S. A. Publishers, has 
been formed to launch a new monthly 
magazine, Our Country—it will be 
devoted entirely to national defense. 
_.. The State of Maine will be the 
first state ever to publish its own 
“cook book”—called “Tested Recipes 
Made With Famous Maine Canned 
Foods,” the volume will feature many 
“down East’s” dishes. . . . Published 
without interruption since 1827, 
American Boy is suspending publi- 
cation with its current July-August 
issue—it is reported that in this mod- 
ern age, boys will not be boys . 


Christenings 


The new moulding, made of East- 
man Kodak’s ‘“Tenite” plastic, as the 
substitute for aluminum moulding 
for edges on tables, counters and cab- 
inets, will be known as “Interlox” be- 
cause it fastens itself without any ad- 
hesive. . . . A more effective insect 
bite subduer is promised in the new 
patented soapstick of Southwark 
Company which will be introduced 
under the name of “Stop-Itch.”. . . 
Smallest yet in portable radios is that 
offered as the “Power-Mite” by Em- 
erson Radio & Phonograph... . 
“Safe-T-Kit” is the name for the new 
case for sunglasses of Dur-O-Lite 
Company which is styled to clip on 
the sunvisor of any automobile. . . . 
The improved burglar-proof lock that 
will hold a door slightly ajar or se- 
curely locked has been tradenamed he 
“Kantpick” by Universal Homewares 


When You Inquire 


Te insure prompt replies to in- 
quiries addressed to the “New 
Business Brevities,’ readers are re- 
quested to enclose a self-addressed 
stamped envelope with each inquiry. 
To facilitate quick replies a special 
delivery or air-mail stamp may be 
attached. Prepaid telegrams will be 
answered (collect) as soon as re- 
ceived; but no telephone calls, please. 
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This advertisement is neither an offer to sell nor a solicitation of an offer to buy any of these securities. 
The offering is made only by the Prospectus dated August 5, | 94/. 


1,500,000 Shares* 
Libby, McNeill & Libby 


(A Maine Corporation) 


Common Stock 
($7 Par Value) 


* Issued and outstanding and owned by Swift & Company 


Price $55 per share 


To facilitate the offering, which is made only by Prospectus dated August 5, 1941, transactions intended to stabilize the 
price of the Common Stock of the Company on the New York, Chicago and San Francisco Stock Exchanges have 
been, and may hereafter be, effected. This statement is not an assurance that the price of the above security will 
continue to be stabilized or that the stabilizing may not be discontinued at any time. 


The Prospectus dated August 5, 1941 may be obtained in any state in which this announcement is circulated from only such of the 
undersigned as are registered dealers and are offering these securities in compliance with the securities law in such state. 


Glore, Forgan & Co. 


Harriman Ripley & Co. 
Stone & Webster and Blodget 
Bankamerica Company 


Blyth & Co., Inc. 


Dean Witter & Co. 


Hornblower & Weeks Hemphill, Noyes & Co. 
Ladenburg, Thalmann & Co. 


Company, the manufacturer... . Pure 
castile soap for men is now moulded 
exactly in the size and shape of a 
golf ball and packaged in boxes of a 
half dozen cakes by Kerk Guild, Inc., 
under the brand of “Hole-In-One.” 

. Finest yet in artist’s charcoal 
for sketching is a new variety made 
from powdered vine which has been 
christened “Char-Kole’” by Weber 
Costello Company. . . . The war in- 
fluence is to be noted in the name of 
“Convoy Bag,” selected by Frances 
Denney, Inc., as the description for 
a fitted cosmetic handbag. . . . The 
personalized ash trays of the Alfred 
Robbins Organization are to be di- 
rected entirely to businessmen under 
the promising title of the “Executive 
Ash King.” 


Odds & Ends 


A new type subway car with auto- 
matic air-conditioning and without the 
dangerous third rail is promised by 
E. G. Budd Manufacturing—electric- 
ity for propulsion of the car comes 
from a conduit mounted on the roof 
of ‘the car, while a similar conduit 
similarly mounted provides fresh air. 


. An airplane designed to spray 
an enemy with war gases or chemi- 
cals has been developed by Boeing 
Airplane—the design of the plane is 
such that the poison can be discharg- 
ed without harm to the crew. . 
Coming is an improved phonograph 
needle which it is claimed will in- 
crease the life of records fourfold, 
give three times the electrical im- 
pulses to the loudspeaker and press 
only half as hard in the groove—this 
product of Crosley Corporation show- 
ed no wear after playing a record 500 
times, where as the conventional steel 
needle was rather badly worn. .. . 
Unique is the sample which will be 
given with the new container of “Old 
Quaker Special Reserve” straight 
whiskey of Schenley Distillers—a 
cellophane packet, suspended from the 
neck of the bottle, contains actual 
specimens of the barley, rye and corn 
used to make the product. . . . The 
“Book-of-the-Month-Club” idea will 
next be applied to lingerie by Blue 
Swan Mills—a new style of “Petty 
Panty” will be introduced each month 
and members will be asked to sub- 
scribe to the offerings under the 
“Panty-of-the-Month” plan. 
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A mmerican & Foreign Power 5s, 
Warren Brothers 6s and a few other 
specialties were higher last week, but 
the majority of secondary and specu- 
lative bonds were either reactionary 
or little changed. Speculative rails 
were relatively quiet ; since this divi- 
sion has recently accounted for a large 
part of the turn-over, the total volume 
of transactions was low. Several new 
highs were recorded in the foreign 
list. High grade domestic obligations 
were generally firm. 


UTAH POWER & LIGHT 5s 


Bonds of Utah Power & Light and 
Utah Light & Traction (guaranteed 
by Utah P. & L.), due in 1944, have 
declined several points in recent 
weeks and are currently quoted 
around par. The high for 1941 was 
around 105. The weakness in these 


Q. Where should I keep my De- 
fense Savings Bonds? 


A. In a safe place, because they 
have value which constantly in- 
creases. If you wish, the 
Treasury Department or any 
Federal Reserve Bank will hold 
them in safekeeping for you 
without charge, giving you a 
receipt. 


Q. Does an album filled with 
Stamps automatically become a 
Bond that will pay interest and 
mature in 10 years? 


A. No. The completed album 
must be exchanged for a Bond. 
Regardless of the amount of 
money you have invested in 
Stamps, they will not bear in- 
terest until they are in the form 
of a Bond or Bonds. 


Note.—To buy Defense Bonds and 
Stamps, go to the nearest post 
office, bank, or savings and loan 
association; or write to the 
Treasurer of the United States, 
Washington, D. C., for a mail- 
order form. 
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issues is attributed to the announce- 
ment that Utah Copper Company will 
build a $5 million plant to generate 
its own electric power. 

Utah Copper’s contract with Utah 
Power & Light expires around the 
middle of 1943. The copper company 
has been a large customer of Utah 
P. & L., and is reported to absorb 
about 40 per cent of its output. The 
ratio of Utah Power’s revenues de- 
rived from Utah Copper is believed 
to be much smaller, amounting -to 
about 20 per cent, and if the demand 
for electric power in the service area 
is maintained around current levels, 
other outlets will be found. On the 
other hand, if business activity in 
Utah Power’s territory should show 
an important decline at the end of 
two years, the loss of this major cus- 
tomer would probably be felt rather 
keenly, and might affect the prospects 
for refunding the two bond maturities. 


A. T. & T. 3s 


Some difficulty in appraising the 
new issue of American Telephone 3s 
—offered to stockholders under rights 
recently issued—is encountered be- 
cause of the fact that the conversion 
privilege does not become operative 
until next January. The debentures 


will carry a call on the stock at 140_ 


beginning January 1, and their price 
fluctuations will naturally be influ- 
enced largely by the market for the 
equity. If American Tel. & Tel. stock 
sells at the current price (around 
154) when the conversion privilege 
becomes effective, the bonds will com- 
mand a price of at least 114. On the 
other hand, if the stock should decline 
below 140, the bonds would presum- 
ably be worth less than currently pre- 


vailing when-issued quotations around 
110. 


TREND OF THE BOND AVERAGES 


1932 ‘33 ‘34 '36 ‘37 '38'39'40;) FMAM) 
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Nevertheless, purchasers of the new 
debentures will not assume any large 
risks. Assuming no drastic change 
in money market conditions, the 
bonds should be worth at least 105 on 
a straight investment basis. Further- 
more, stock option bonds usually sell 
a few points above their yield valua- 
tion when there is a good probability 
that the conversion option will become 
valuable before the date of its expira- 
tion. 

The available yield is, of course, 
much lower than that available on 
direct purchases of the stock. How- 
ever, this is compensated for by the 
superior investment standing and al- 
so by the following considerations: 
In a rising market, the bonds will ap- 
preciate faster—in terms of percent- 
age gains—than the stock (since each 
$100 principal amount represents a 
call on A. T. & T. common at $140 
per share). And in the event of a 
sharp break in the stock market, the 
decline in the bonds would be rela- 
tively small. 


NEW ERIE BONDS 


The Stock Exchange began deal- 
ings in the new securities of the Erie 
Railroad on a when-issued basis last 
Monday. Previously, transactions in 
the new Erie bonds and stocks, when 
issued, had been exclusively over the 
counter. This is the first time the 
Big Board has commenced trading 
in securities of successor companies 
to Section 77 reorganization roads 
prior to the delivery of the new issues. 


NEW ISSUES SCHEDULED 


Ant the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in the 
following compilation. The dates given, however, are not to be regarded as 
definite inasmuch as issues are frequently released before the expiration of the 
full 20-day registration period, and sometimes are delayed beyond that time. 


Issues: Offerine Underwri 
Standard Oil Company (Ohio) 186,667 shs. $25 par common.. F. S. Mosely & Co.; 


ters Date Due 


Smith, Barney & Co.; 
Lee, Higginson Corp...Aug. 25 
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The new first 434s were quoted a lit- 
tle above par; the first 4s, around 
83; and the income 4%s, around 53. 
Quotations for these contracts had 
previously shown substantial advances 
in unlisted dealings. Final details on 
the Erie reorganization are expected 
to be completed in a month or two. 


COMMODITY PRICES? 


Concluded from page 4 


by the OPACS during the past few 
months. Thus, if expectations are 
fulfilled and Mr. Henderson is made 
the price administrator under the new 
legislation, there is no reason to look 
for any great change in the nature of 
government price regulation. There 
may well be a change in degree. The 
new law provides for injunctions, 
fines and even prison sentences, ob- 
viously a much more effective basis 
for enforcement than the indirect 
sanctions now available to the OP- 
ACS. A stricter application of price 
controls would naturally result. (If 
some of the new powers contained in 
the bill—such as Federal licensing— 
should be brought into play, impor- 
tant changes in the relationship of 
certain types of business to the Gov- 
ernment would ensue, and the legisla- 
tion would assume a much broader 
significance than is currently attribu- 
ted to it. However, these sections 
may well be deleted, and even if they 
are allowed to stand, it is believed 
that they will be regarded only as 
“clubs in the closet” and not brought 
into general application. ) 
Nevertheless, it appears that the 
net effect, at best, will be a deceler- 
ation in the rate of advance in the 
general price level, if the law is en- 
acted in its present form. Controls 
would continue to be on a piecemeal 
basis and would affect mainly indus- 
trial prices—raw materials such as 
metals, and semi-finished and finished 
products largely in the durable goods 
category ; also many items purchased 
by the general public—such as auto- 
mobile-tires, which are classed as 
consumeers’ goods but are not “quick 
consumption” products. Articles of 
clothing, food and other essentials 
would be subject to price controls, 
but the effects of rising costs will 
have to be recognized in the prices 
for these necessities, and ceilings will 
presumably be much more elastic than 
those for steel, automobiles, etc. 
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REAL ESTATE 


CALIFORNIA 


NEW YORK 


CALIFORNIA RANCHO — $8,963.02 annual 
income, San Diego County. 17 miles from Pacific, 
healthful, semi-tropical climate, 850 elevation; 
abundant gravity water; two comfortable farm 
homes, modern poultry plant, lemons, oranges, 
avacado land; sound investment for life income, 
security against war, inflation; $32,000; suitable 
terms. Box 642, Escondido, Calif. 


FOR SALE—Large industrial plot, railroad sid- 
ing; excellent transportation facilities; 150,000 
sq. ft. situated in Brooklyn. 
J. JACOBS 
175 New York Ave., Brooklyn, N. Y. 


OKLAHOMA 


CONNECTICUT 


LYME, CONN. 
1,400 acres, 8-room house, horse stable, boat 
house, boat, canoe; 1 mile lake; 2 miles State 
highway; much woodland, good hunting, fishing ; 
secluded. 
CONNECTICUT FARM REALTY 
Tel. 2-9276 Groton, Conn. 


IDAHO 


IDAHO STOCK RANCH 
Ideal for stockraising, sporting, and home. 3380 
acres. Will carry 1800 head of cattle. Fine 22 
room modern home. For full descriptive folder 
write to: Miller & Viele, Farm Specialists, Box 
807, Salt Lake City, Utah. 


ILLINOIS 


CHICAGO REAL ESTATE BARGAIN 
10-room house. Bedford brown stone front, lot 
25x125, located in Hyde Park not very far from 
the University of Chicago. Price $4,750. Only 
$2,000 cash required. Excellent transportation 
facilities. Illinois Central Suburban, Bus lines 
and street cars. Large, light, airy rooms with 
high ceilings. Good Holland furnace. Also 2-car 
garage 20x20 with overhead doors. Advanced age 
and ill health of wife reasons for selling. 


Box 104, FINANCIAL WORLD 
21 West Street, New York City 


I. A. VIERSEN—ELK CITY, OKLAHOMA 
specializes in the sale of ranches and possible oil 
bearing properties. 


OREGON 


DIVERSIFIED CATTLE RANCH 


6800 acres 11 miles from Baker, Oregon, 3 miles 
from R.R. Elevation 3,000’ to 3,400’. Fattens 
about 800 head cattle annually, which are sold 
on Portland market, an overnight haul by Union 
Pacific. 500 ac. irrigated alfalfa, 500 ac. irrigated 
grain land with 200 ac. additional being added 
this year (owner estimates 1941 grain crop at 
$15,000), 500 ac. sub-irrigated meadow, balance 
range. improvements include owner’s house and 
other necessary ranch buildings, feeding pens, 
barns, etc., 40 miles fencing. Cheap irrig. water. 
Rainfall average for past 12 months 16.21”. 
Necessary equipment goes with ranch. Taxes 
$907. Price $106,000—25% cash with balance 
over 10 yrs. at 44%%. No trades. 


R. A. ROWAN & CO. 
Exclusive Agents 


300 Rowan Bldg. 302 Security Bldg. 
Los Angeles, Calif. oenix, p Bem 


MISSISSIPPI 


VIRGINIA 


TUNG GROVES, Farms and low-price land. 
Free List. §S. G. Thigpen, Picayune, Miss. 


NEW YORK 


The splendid, Elizabethan-type mansion on the 
crest of the hill above the 200 acre private lake 
is beautifully constructed and gives inspiring pan- 
oramic views. The lake is stocked with fish. 
A beautiful wooded island where wild life abounds. 
360 acre estate. Other homes, cottages, camps 
for sale or rent. Send for pamphlets. 


JOHN M. LEWIS, Broker 
COPAKE, N. Y. 


BINGHAMTON vicinity (Chenango Bridge 3% 
miles to city). Gentleman’s residence, built by 
owner, 9 large rooms, bathroom, city water, elec- 
tricity, fireplace, furnace; enclosed porches; 
lawns, landscaping. 2 car garage, 2% acres, 
paved roads. Convenient to R.R. station, church, 
schools, stores. Photos on request. $15,000; 


terms. 
R. N. VOORHIS 


270 Broadway New York City 


ONE OF THE MOST 
FAMOUS ESTATES 
IN VIRGINIA 


In Howardsville. Across the James River. 1136 
acres. 500 acres in crops and pasture, of which 
110 is rich bottom land. 300 acres good young tim- 
ber from tie size down. Balance in original timber. 
Estimated to cut 1 million feet of saw timber; 
also pulpwood. Excellent general and grain farm ; 
adaptable to all types livestock. 12 room house. 
Electricity. Phone. Furnace. Beautiful wood- 
work throughout. Barns. Tenant house. Annual 
taxes $275. Sacrifice at $38,000; or 743 acres, 
$28,000. Write for details on this and other 
outstanding Virginia buys. All sizes. All prices. 


JOHN REID 
BENNETT REALTY CO., LYNCHBURG, VA. 


FOR SALE 
Witch Duck Farm—Large acreage, on beautiful 
Lynnhaven River, wonderful view; number pro- 
jecting points; oyster grounds. 
E. K. MILHOLLAND 
VIRGINIA BEACH, VIRGINIA 


Thus, prices may be restricted in a 
number of important industries at the 
expense of profit margins, but efforts 
to control inflationary tendencies are 
not likely to prove very effective un- 
til one or both of the following policies 
is adopted: (1) extend direct price 
controls to all important elements of 
cost, including wages and agricultural 
raw materials; (2) set up far reach- 
ing anti-inflation measures of the in- 
direct type, such as those contained 
in the Federal Reserve Board's 
recommendations of last January, re- 
strictions on installment selling, com- 


pulsory savings, broadening the basis 
of taxation, and other plans aimed at 
the basic causes of inflation. The 
proposed “Emergency Price Control 
Act of 1941” merely attacks some of 
the symptoms. 


One Way to Save Gas 


merica’s army of 250,000 “mo- 
torized” traveling salesmen could 
conserve $40 million worth of gas 
and oil annually if they got the ut- 
most in car economy, say Willys- 
Overland officials. 
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United States + 
DEFENSE 
SAVINGS 
BONDS and 
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Chart the 
UPTURN 


++ 


Yourself 


Use the "Price Ranger", a specially 
designed chart blank which is particu- 
larly adaptable for the simplified plot- 
ting of daily stock prices (high, low, 
and close) with sales volume, daily 
commodity prices, and any other daily 


index. 


These sheets are each 8!/5 by I inches 
and are sufficient for a six months’ 


arithmetical record. 


Prices: $1.00 for 


twenty-five individual sheets, postpaid. 
Check or money order accepted. 


Charts, graphs, 
mape and floor plans 
of every description 
Prepared to order. 


Write for estimates. 


EDWARD 
WILLMS 


136 LIBERTY ST. 
NEW YORK CITY 


ie 
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REASONABLE EARNINGS 


Concluded from page 5 


which have regularly realized earn- 
ings at a much higher rate over a long 
period of years. If this principle 
should be adopted by the price admin- 
istrators as the norm of reasonable 
earnings, or if the Treasury’s recom- 
mendations should finally be accepted 
by Congress, or both, serious inequi- 
ties would result. And-what is more 
important from a long term view- 
point, the consequences in the post- 
war financial condition of a number 
of important sections of industry 
might be little short of disastrous. 


RETURNS DIFFER 


Limited returns under the new con- 
trols differ from the maximum fair 
return in public utility regulation in 
that the latter is predicated upon the 
monopoly status of utilities. (Fur- 
thermore, in public utility rate cases 
the return is related to value of the 


properties, as determined by admini- ' 


strative tribunals or courts, which 
“value” may differ considerably from 
invested capital.) From another view- 
point, the limitation of utility earn- 
ings to a fair return—usualy fixed 
at about 6 per cent in recent years— 
is supported by the relative stability 
of earning power of utility operating 
companies. The average gas or elec- 
tric company does not show extreme 
swings in earnings from the top to 
the bottom of the business cycle, and 
the electric division is favored by a 
strong secular growth trend which 
cushions the effects of depression 
periods. 

Heavy taxes on income or “excess 
profits” in period of high general busi- 
ness activity are less serious for com- 
panies of this type than for those 
characterized by sharp fluctuations in 
earning power. This point is force- 
fully illustrated by a study recently 
made by the National Industrial Con- 
ference Board. Over a long period 
including booms and depressions, the 
food and chemical industries paid only 
15.6 per cent of their aggregate earn- 
ings in Federal income taxes. These 
groups come under the “stable in- 
come” or “long term growth” class- 
ifications. On the other hand, com- 
panies subject to wide fluctuations in 
annual earnings paid as high as 47 


per cent of net income less deficits in 
Federal income taxes for the same 
period. 

Over a shorter period of years, 
(from 1927 through 1937), accord- 
ing to this study, sixteen industrial 
subdivisions paid Federal income 
taxes in excess of their net income 
less deficits. This situation arises in 
some highly cyclical types of enter- 
prise because the tax system has re- 
quired corporations to compute tax 
liabilities on their yearly net taxable 
income, with little or no allowance 
for losses incurred in previous years. 
The net result is that, over a long 
period of time, some industries suffer 
much more from the burdens of Fed- 
eral Government taxes on income 
than others. 

These inequalities are likely to be 
further aggravated by excess profits 
taxes. Last year, companies of the 
“prince or pauper” type were affected 
comparatively little, if at all, by taxes 
of this type. But 1941 tax liabilities 
will be heavy, even for most industries 
with large invested capital, in view of 
the proposed change in amount of 
exemptions and the 10 per cent war 
profits tax. 

Many industries in the heavy man- 
ufacturing lines, such as steel, machin- 
ery and rail equipment, which are now 
prosperous, suffered large deficits in 
the depression years. Those which 
survived the 1930s were able to come 
through because of large surpluses 
accumulated in the preceding decade. 
If they are not permitted to accumu- 
late any “fat” in the current period, 
because of tax or price control poli- 
cies, their position in the next depres- 
sion will be precarious. 


CONCLUSIONS 


The obvious conclusion is that 
standards of reasonableness must 
vary greatly in accordance with the 
nature of the industry under consid- 
eration. The rate of return on in- 
vested capital cannot be generalized 
to cover all types of enterprise with- 
out causing serious injustices; the 
concept of “reasonable earnings” must 
be highly flexible. Furthermore, base 
periods cannot be established indis- 
criminately without creating inequi- 
ties. The base years 1936-1939 used 
in the 1940 Revenue Act produced 
earnings which might be considered 
“reasonable” or “normal” for some 
types of business; for others, the re- 
turns realized in those years were 
very unsatisfactory in relation to any 
fair standard. 


FINANCIAL WORLD 
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Meare than 21 years ago—on Feb- 
ruary 27, 1920—the Government and 
the five largest meat packing compan- 
ies filed the famous ‘‘consent decree,” 
under which the companies agreed to 
divest themselves of properties and 
activities held not essential to the 
packing business. Last week saw the 
last important resulting step of that 
action carried out, with Swift & Com- 
pany placing on the market its re- 
maining 1.5 million shares of Libby, 
McNeill & Libby common. stock. 
Earlier this year, on January 29, 
1,518,639 shares of the $7 par stock 
were sold to the public at 67g by an 
underwriting group headed by Glore, 
Forgan & Company. The same bank- 
ing firm also headed the group which 
handled last week’s sale of the stock, 
which was priced at 55%. 

Libby, McNeill & Libby’s history 
dates back to 1863, and in the inter- 
vening 78 years the company has be- 
come the world’s leading factor in 
the canned food field. Products in- 
clude pineapples, fruits, vegetables, 
salmon, milk, condiments, meats and 
baby food. Fifty plants are operated 
in the United States, Hawaii and 
Alaska, while subsidiaries own plants 
located abroad. Capitalization con- 
sists of approximately $10 million 
first 4s of 1955, and 3,627,985 shares 
of common stock. Earnings on the 
latter amounted to 73 cents per share 
for the fiscal year ended last March 
1, as against $1.00 a share for the 
1940 fiscal year. 

Upon completion of this sales oper- 
ation, Swift & Company will own no 
Libby, McNeill & Libby securities. 

x * 

Another food company—the A. E. 
Staley Manufacturing Company—has 
filed an SEC registration statement 
covering the proposed sale of 4,000 
shares of $5 no par preferred stock 
and 50,000 shares of $10 par common 
stock. This does not represent new 
financing, the preferred shares coming 
from the estate of the late Augustus 
E. Staley, Jr., and the common stock 
from certain trusts established by him. 
In addition to corn syrups, corn sug- 
ars and salad and cooking oil, A. E. 
Staley Manufacturing has been a 
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pioneer in the U. S. soy bean in- 
dustry, the products thereof being 
used for edible purposes and well as 
in industrial applications. 

Earnings for the six months ended 
June 30, last, amounted to $1,038,153 
as against $1,011,618 for the cor- 
responding period of 1940. 

Capitalization consists of approx- 
imately $2 million funded debt, 46,977 
shares of $5 preferred, 6,860 shares 
of 7 per cent preferred and 423,253 
shares of common stock. Underwrit- 
ing firms handling the selling opera- 
tion will include Smith, Barney & 
Company, First Boston Corporation 
and Blair & Company. 

x k 

Standard Oil Company of Cali- 
fornia is currently working on the 
details of a financing program involv- 
ing $15 million 5 to 14-year notes 
and $20 million of 25-year 234 per 
cent debentures. Dillon, Read & 
Company is to head the underwriting 
group. Of the proceeds, $25 million 
will go to refund outstanding bank 
loans, and $10 million will be added 
to working capital. Filing of an SEC 
registration statement is expected 
soon, 

x * 

A registration statement covering 
the proposed offering of 186,667 
shares of common stock of The Stand- 
ard Oil Company (of Ohio) has been 
filed with the SEC. 

These shares are being sold by the 
Ajax Pipe Line Corporation, which 
will apply the proceeds from this sale 
to the redemption on October 1, 1941, 
of its outstanding 51,000 shares of $7 
preferred stock, as well as to the 
partial redemption pro-rata on Octo- 
ber 1, 1941, of its outstanding 61,429 
shares of $7 second preferred stock. 
While this offering does not represent 
new financing by Standard Oil Com- 
pany, nevertheless, because of its 
holdings of preferred stocks of Ajax, 
Standard of Ohio would receive ap- 
proximately $1.5 million on redemp- 
tion of these preferred shares. 

Underwriters named are Smith, 
Barney & Company, F. S. Moseley & 
Company and Lee Higginson Corpo- 
ration. 


FREE 
BOOKLETS 


Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firm by whom issued. To 
expedite handling, each letter should be con- 
fined to a request for a single item. Priat 
plainly and give both name and address. 


Free Booklets Department 
THE FINANCIAL WORLD 
2! West Street, New York 


Accurate Touch Typewriting 


18-page booklet for anyone who 
wishes to learn to write by touch. Also 
for Secretaries who wish to increase 
their speed and accuracy. Please write 
on business letterhead. 


Odd Lot Trading 


An interesting booklet which explains 
the advantages of odd lot trading for 
both large and small investor. Offered 
by N. Y. S. E. firm. 


7 Pre-Planned Portfolios 
With Analyses 


A wide range of portfolios of interest 
to investors with $2,000 to $100,000, 
featuring liberal income, safety of 
principal and market appreciation. 


Offered by N. Y. S. E. firm. 


Physical Fitness and 
Personal Appearance 


15-page booklet illustrating and de- 
scribing several chair models which 
combine luxurious comfort all 
the famous postural features. Avail- 
able to executives who write on their 
letterheads. 


An Open Door to the Bond Market 


For women investors who prefer bonds. 
Offered by well known bond house. 


Trading Methods 


Many helpful hints on trading pro- 
cedure and practice in this 24-page 
booklet, offered by N. Y. S. E. firm. 


Complete Comfort and 

Cleanliness in Your Home 

This booklet brings you the facts about 
a great advance in low cost home 
heating and air conditioning systems. 
Available to present and prospective 
home owners. 
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Amerada Corporation 


Earnings and pice Range (ARC) 


Data revised to August 6, 1941 <y PRICE RANGE | 


Incorporated: 1920, Delaware, as a holding 50 
company. Office: 120 Broadway, New York 95 
City. Annual meeting: First Monday in 0 
May. Number of stockholders (January 15, 
1941): 2,405. 

Capitalization: Funded debt.......... None 
Capital stock (no par).......... 788,675 shs 


Business: Engaged through subsidiaries in crude petroleum 
production. Operations conducted largely in California and 
the Mid-Continent. Through extensive development, company 
is well fortified with respect to reserves. 

Management: Able and long associated with company. 

Financial Position: Strong. Working capital December 31, 
1940, $3.1 million; cash, $2.2 million. Working capital ratio: 
4-to-1. Book value of stock, $19.94 a share. 

Dividend Record: Payments in every year beginning 1922. 
Present $2 rate in effect since 1926. 

Outlook: Substantial proved reserves and record of success- 
ful drilling operations point to continued better-than-average 
operations. While characteristically conservative accounting 
policies rule, net profits will tend to be understated in periods 
of active development work. 

Comment: Stock is entitled to a high rating; large depletion 
and development charges provide considerable leverage. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


=. wpe Mar. 31 June 30 Sept. = Dec. 31 Total Dividends High Low 
$0.68 $0.65 $0.5 $0.3 $2. 20 $2.0 5554—39 
1985 0.51 0.53 0.36 0-88 2.2 2.00 80 —48% 
0.60 0.58 0.60 0.74 2.52 2.00 125%—75 
0.66 0.70 0.77 0.91 3.04 2.00 114%—51% 
See 0.55 0.57 0.60 0.35 2.07 2.00 78 —55 
Ae 0.41 0.45 0.14 0.56 1.56 2.00 74%—50 
0.58 0.54 0.56 0.57 2.25 2.00 58%4—38% 
0.64 0.75 yes *1.50 *63%—-44 


*To August 6, 1941. 


American Water Works & Electric Co., Inc. 


Earnings and Price Range (AW) 
50 
Incorporated: 1927, Delaware, as successor 


40 
to a Virginia corporation of the same name 


rati ) 2 20 PRICE RANGE 
incorporated in 1914. Office: 50 Broad Street, | 2° 
New York, Annual meeting: Third Tuesday 10 Pp 


Data revised to August 6, 1941 


in April. _ 0 
Capitalization: Subsid. debt... .$178,595,500 
Own funded debt.............. 18,200,000 


EARNED PER SHARE $2 
Subsidiary preferred stock...... 90,187,050 
*Own preferred stock ($6 cum.) 200,000 shs 
Own common stock (no par)... .2,343,105 shs 1933 °36 ‘37 1940 


*Callable at 110; no par value. 


Business: A holding company, whose electric subsidiaries 
operate in Pennsylvania, Virginia, West Virginia, Maryland 
and Ohio. About 70% of gross is derived from electricity, and 
about 24% from water service. 

Management: Experienced and highly regarded in its field. 

Financial Position: Although heavily capitalized, financial 
position is adequate. Working capital December 31, 1940, $13 
million; cash, $21 million. Working capital ratio: 1.7-to-1. 
Book value of common, $11.93 per share. 

Dividend Record: Dividends on preferred stock paid regular- 
ly since issuance in 1927. Common dividends paid in every 
year since incorporation, through 1937. None since. 

Outlook: Major electric properties are geographically inte- 
grated, but holding company structure is complicated. Under 
P. U. Act, readjustment of corporate structure, and probably 
also divestment of some properties, is indicated. 

Comment: Preferred ranks as medium grade. Common has 
considerable leverage and is subject to wide price swings. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


12 mos. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Dividends Price Range 
1934 $1.40 $1.38 $1.06 $1.03 $1.00 275,—125% 
0.94 0.87 1.08 1.32 0.45 22%— 7% 


Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.26 $0.39 wre $0.40 $1.58 $0.40 27%—19% 


0.37 0.35 0.26 0.16 1.14 0.80 29%— 8 
0.06 0.02 0.12 0.18 0.38 None 16%— 6 
0.16 0.02 0.26 0.51 0.95 None 145,.— 8% 
0.38 0.29 0.12 0.42 1.21 None 12%— 5% 
0.28 *None 4 


“To August 6, 1941. 


Atlantic Coast Line R. R. Company 


*Capitalization: Funded debt... .$1,550,000 6 Fiscal year ends Nev. 30 
Capital stock ($2 par)...... 4,336,667 shs Calendar Yrs $1 
EARNED PER SHARE 0 
*Subsidiary obligation guaranteed. ren snare 


i Pri AX 
Data revised to August 6, 1941 15 Comings ond Price Renge ( ) 
Incorporated: 1836, Virginia, as Richmond 60 


& Petersburg R. R. Co. Present title 454 aoa 
adopted in 1900. Office: Wilmington, N. C. 30 F 

Annual meeting: Third Tuesday in April. 15 it} 
Number of stockholders (March 31, 1941): 0 $4 


5,019. EARNED PER SHARE 
Capitalization: Funded debt.. oe 038,100 0 
*Preferred stock 5% (par $100) 1,957 shs §2 
Common stock (par $100)...... 823,427 shs DEFICIT PER SHARE 


4 
10,000 shs 1933 °34 °35 (37 1940 


*Not callable (and non-cumulative). 
assumed as so much common stock by A. C. 
receives dividends accordingly. 

Business: Operates 5,099 miles of track in the southeast, 
with lines extending from Tampa and other Florida points to 
Norfolk and Richmond, Va.; has access to Washington, D. C., 
over a jointly controlled property. Owns 51% of Louisville & 
Nashville common. 

Management: Capable and experienced. 

Financial Position: Satisfactory. Working capital December 
31, 1940, $4.2 million; cash, $5.7 million. Working capital ratio: 
1.3-to-1. Book value of common, $212.31 a share. 

Dividend Record: Paid large dividends 1901-1932. Payments 
resumed in 1936-37. None since. 

Outlook: While the relative importance of operating rev- 
enues has increased in reecnt years, dividends from L. & N. 
holdings continue to be a major income factor. Intermediate 
term earnings will reflect the increased tempo of business ac- 
tivity in the Southeast; the development of new industries is 
a favorable longer term factor. 

Comment: Desire of management to build up cash against 
debt maturities will be an important factor in dividend policy. 


Stock of wry & Petersburg R. R. Co. 
L. R. at time of organization and 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 
Earned per share D$0.61 D$3.08 $2.32 $2.97 D$2.27 $0.96 ee 


Dividends paid .. None None 1.00 1.50 None None None *None 
Price Range: 

37% 49 55% 30 30% 23% *28% 

TA onetnewseuss 24% 19% 21% 18 14 15 95% 13% 


*To August 6, 1941. 


The Aviation Corporation 


. Earnings and Price Range (AV) 


Data revised to August 6, 1941 


Incorporated: 1929, Delaware. Office: 420 15 

Lexington Ave., New York City. Annual 10 | PRICE RANGE 
meeting: Third Tuesday in April. Number 5 

of stockholders (March 31, 1940): 29,021. 


1933 '34 ‘35 '36 '37 ‘38 ‘39 1940 


Business: Directly and through subsidiaries, manufactures 
military and commercial planes, engines, propellers and other 
aircraft accessories; has large investments in aviation stocks. 

Management: Includes leading factors in the industry. 

Financial Position: Strong. Working capital November 30, 
1940, $1 million; cash, $2.6 million. Working capital ratio: 1.2- 
to-1. Book value of common, $2.75 per share. 

Dividend Record: Initial cash payment 1938. None since. 

Outlook: Despite sharply increased military business, heavy 
development charges continue to act as a drag upon earnings. 
However, the wider line of products has brought some enhance- 
ment of the company’s trade position, indicating more satis- 
factory future earnings. 

Comment: The shares typify the risks inherent in this high- 
ly speculative industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
ear’s 
Total Dividends Price Range 


ended: Mar.31 June30 Sept. 30 Dec. 31 
934 D$0.20 D$0.21 D$0.21 D$0.17 D$0.79 None 10%— 3% 
D0.03 D0.04 D0.05 D0.04 D0.16 None 55g— 2% 
D0.04 D0.02 0.02 *0.08 +0.04 None 7%— 4% 
Fiscal 

Feb. 28 May 31 Aug. 31 Nov. 30 Year — Calendar Year — 

0.02 D0.04 0.02 D0.12 D0.16 9%— 2% 

0.05 0.09 0.002 D0.09 0.07 $0.18% 8%— 
DO0.15 D0.21 D0.09 D0.12 D0.57 95%— 3% 

D0.05 D0.02 0.09 0.02 None 8%— 4 


2 months to November 30. 11 months to November 30. tTo August 6, 1941. 


(For additional Factographs please turn to page 28) 
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ATLANTIC COAST LINE 


Concluded from page 8 


cent in the first half of 1941, and net 
railway operating income was up 500 
per cent—from $1.1 million to $6.9 
million. 

The stock around 27 is selling 
somewhat above last year’s high, but 
still appears very reasonably valued 
in relation to probably 1941 earnings, 
which are expected to amount to well 
over $5 a share. The management has 
followed a conservative dividend pol- 
icy in recent years in order to build 
up the company’s financial position in 
anticipation of a substantial bond ma- 
turity in 1945. However, finances are 
quite satisfactory, with no floating or 
RFC debt outstanding, and a moder- 
ate dividend payment may be wit- 
nessed within the intermediate future. 
The stock is not in the investment 
category, but merits favorable consid- 
eration by those in a position to as- 
sume some degree of risk. 


Old and New 


W hile copper was used to carry 
water to the ancient Egyptians more 
than 5,500 years ago, says the Copper 
& Brass Research Association, it has 
only been within the last ten or twelve 
years that copper tube with soldered 
fittings has become widely used for 
water lines. The tonnage of copper 
tube has, in recent years, shown tre- 
mendous increases. And present in- 
dications point to a new peak in use 
this year. 


Fighting With Rubber 


M or than 75 tons of rubber are 
used in the makeup of a 35,000-ton 
battleship, and a 28-ton medium-size 
tank uses about 1,750 pounds. 


It Costs Money to 
Sell Securities 


@ n the average, it costs investment 
banking firms $24 to sell a newly- 
issued $1,000 bond, according to sta- 
tistics of the Securities & Exchange 
Commission. The average cost of 
selling a $100 preferred stock is $5.70 
a share; and for selling a $10 com- 
mon stock, 92 cents. 


AUGUST 13, 1941 


TODAY’S BEST INVESTMENT 
MAY BE TOMORROW'S DUD 


There are no permanent investments. The invest- 
ment prospect, always in a state of flux, is more 
impermanent today than ever. Today's high- 
grade investment may be tomorrow's weakling. 


You may start with the right securities—but that is only the start. Your port- 
folio must be kept adjusted to what is likely to happen; not to what has occurred. 


There is no better way to protect your capital than to have your program 
and your progress under constant supervision by Financial World Research 
Bureau. The procedure is simple, the cost small, and the results so highly 
gratifying to our clients that most of them continue with us year after year. 
They find the service achieves the ideal of investment guidance; it tells them 
what to do and just when to do it. 


The investment horizon is widening with the development of the national 
emergency economy—with the spending of billions, the imposition of priorities 
and ceilings on prices, controlled production and labor conditions, increasing 
taxes and prospective inflation. Incomes and equities are piling up on the 
bargain counter, but as many others are overpriced and no longer deserve a 
place in your portfolio. The importance of switching promptly is obvious. 


How does your portfolio measure up? 
Now is the time to find out—the time t> 
swing into action—the time to protect 
your capital and fortify your income. 


Don't put it off; be practical about it. Do as hundreds of successful investors 
are doing: enroll as a client of the Research Bureau. With your progress under 
constant scrutiny you will know always where you stand, and will be told exactly 
what to do and when to do it. 


The annual cost is moderate. The minimum fee of $125 a year covers 
portfolios valued up to $50,000 ($25 additional for each $10,000 above 
$50,000.) Mail the coupon today with a complete list of your holdings, and 
let us discuss the application of the service to your individual situation. 


————- CLIP AND MAIL -——————— _ 
FINANCIAL WORLD RESEARCH BUREAU 


21 WEST STREET NEW YORK, N. Y. 
Without obligation: You may send me the details 


of your Personal Investment Advisory Service 
Aua. 13 
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Callahan Zinc-Lead Company 


Conde Nast Publications, Inc. 


Earnings and Price Range (ZM) 

Data revised to August 6, 1941 - : 
Incorporated: 1912, Arizona, as Consolidated 
Interstate-Callahan Mining Company. Pres- 
ent title adopted 1920. Head Office: 9 
Rockefeller Plaza, New York City. Annual 
meeting: Second Monday in April at 
Phoenix, Arizona. Number of stockholders 
(December 1940): 10,600. 0 


Capitalization: Funded debt.......... Non DEFICIT PER SHARE bow 
Capital stock ($1 par)........ 1,802,409 1933 34°35 "36 “37 “36 “39 1940 


PRICERANGE | | 


~ 


o 


Business: Formerly engaged in large scale mining of zinc and 
lead-silver ores from properties in Idaho; operations sus- 
pended, 1931-36. Proceeds from sale of additional stock in 
1936 and 1937 were used in acquisition of new holdings, in- 
cluding gold placer property in Alaska and a zinc-lead-silver- 
gold mine in the United States. 

Management: The individuals heading the company since 
change in management are experienced mining men. 

Financial Position: Weak. Working capital deficit December 
31, 1940, $83,093; cash, $31,255. Working capital ratio: 0.40-to-1. 
Book value of capital stock, $0.61 per share. 

Dividend Record: Poor; last payment was made in 1920. 

Outlook: While company has made progress in development 
of new properties, there has been little to indicate eventual at- 
tainment of substantial earning power. 

Comment: Stock is one of the most radical speculations in 
the marginal mine group. 


EARNINGS RECORD hoo gos RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1934 1935 1937 1938 1939 1940 1941 
Earned per share D$0.06 D$0.12 D$0.06 D$0.05 04 $0.01 
Price Range: 
1% 1% 3 6% 2% 3% 1% 71% 
1% % 5% 1 1 5% 1 


*Based on shares outstanding at end of respective periods. Deficits stated before 
depletion 1933-38 as mines not operated in these years. 7To August 6, 1941. 


The Coca-Cola Company 


Data revised to August 6, 1941 soeearnings and Price Range (KO) 


Incorporated: 1919, Delaware, as successor TT 
of business originally established in 1886. nance 
Office: Wilmington, : 


el. Annual meeting: 80 


First Monday in May. Number of stock- ad 
holders: Not reported. $8 
Capitalization: Funded debt.......... None 
*Class “‘A’’ stock (non voting, 
Common stock (no par)........ 4,000,000 shs 


*Redeemable at $52.50 a share. Has 
preference only as to dividends. 


Business: Manufacturer and distributor of “Coca-Cola,” the 
largest selling 5-cent trade marked soft drink in the world. 
Distribution covers U. S. and has extended to numerous for- 
eign countries. Principal raw material is sugar, of which a 
strong inventory position is consistently maintained. 

Management: Aggressive and efficient; highly regarded. 

Financial Position: Excellent. Working capital December 31, 
1940, $30.3 million; cash, $9.5 million; government securities, 
$5.1 million. Working capital ratio: 2.8-to-1. Book value of 
common, $4.79 a share excluding formulae and goodwill. 

Dividend Record: Regular class “A” since issuance in 1929. 
Varying common dividends 1920 to date, with frequent extras. 
Present basis, $3 annually plus extra. 

Outlook: Despite important competition of recent years, 
long range sales growth does not appear to have ended. In- 
creased income taxes will tend to restrict net profits, but ex- 
cise levy on soft drinks should not have a particularly adverse 
effect on volume. 

Comment: Principal interest of shares is their income-pro- 
ducing characteristics, although wide price swings are often 
seen. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
ear 


8 
=. Sept. 30 Dec. 31 Total Dividends Range 


43 $0. $0.97 $0.76 $3.12 $1.50 40%—23% 
1935 0.54 1.22 0.71 3.48 2.87 93 —72% 
See 0.67 1.37 1.69 0.98 4.66 4.00 134 —84 
aT 0.95 1.80 2.01 1.04 5.73 4.5 170%—93% 
1.11 1.80 2.04 1.00 5:95 4.50 142%-105% 
1.21 2.07 2.33 1.21 6.82 5.00 1383 -105 
BDSG... secccss 1.39 2.15 1.60 1.63 6.67 5.00 131 —99% 
EDEL. 1.49 2.29 72.25 7106 —87 


*Adjusted to reflect distribution in December, 1935, of 3 additional common shares 
for each share held. To August 6, 1941. 


i Price e 

Data revised to August 6, 1941 Earnings and Price Range (NAS) 

Incorporated: 1922, New York. Office: Green- 20 TRICE NANGE 

wich, Conn. Annual meeting: Third Wed- 15 

nesday in April. Number of stockholders 10 

(April 1, 1941): approximately 1,000 5 

Capitalization: Funded debt....... *$543,000 

Preferred stock 7% cum. EARNED PER SHARE PA) PA PA Pals! 

Common stock (nO par)......... .327,143 shs 4 
*Notes payable as of June 30, 1941. 7All 1933 °34 ‘35 ‘36 '37 °38 “39 1940 


of which are held in treasury. 


Business: Prints and publishes the following periodicals: 
Vogue, House and Garden, British Vogue and Glamour of 
Hollywood- Also does large job printing for other publishers 
including such magazines as The New Yorker, Field and 
Stream, Mademoiselle, Nation’s Business, ete. Concerns such 
as General Foods, Coca- Cola, Heinz and Fuller Brush are cus- 
tomers for printed matters. Also manufactures and sells 
paper dress patterns. 

Management: Well regarded and experienced. 

Financial Position: Fair. Working capital December 31, 1940, 
$1.3 million; cash, $850,369. Working capital ratio: 3-to-1, 
Book value of common, $7.30 per share. 

Dividend Record: Varying common payments 1923-31. None 
thereafter to January, 1941, when 25 cents was distributed. 

Outlook: Operations depend upon volume of advertising 
lineage and circulation, which, in turn, follow business trends. 

Comment: Shares carry the speculative risks typical of pub- 
lishing equities in general. 


EARNINGS, DIVIDEND RECORD AND PRICE peas OF COMMON 


~ yecent Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends e Range 

$0.12 D$0.19 D$0.11 $0.24 $0.06 None 13%— 5 
1935 0.29 D0.20 DO0.15 DO0.55 D0.61 None 1l — 5% 
0.21 D0.23 0.11 0.05 0.14 None 15%— 7 
0.49 D0.11 0.34 D0.05 0.67 None 19%— 4% 
eee 0.65 DO0.24 0.26 0.01 0.68 None 9%— 3% 
0.68 D0.11 0.10 D0.04 0.63 None 5 
0.61 D0.34 0.28 0.25 0.80 None 6%— 25% 
0.55 D0.13 soe 35 *4 —3 

*To August 6, 1941. Excluding foreign subsidiaries. 
Granby Cons. Min., Smelt. & Pr. Co., Ltd. 
: Earnings and Price Range (GB) 
Data revised to August 6, 1941 e 
Incorporated: 1901, British Columbia. Office: 15 PRICE RANE 
675 West Hastings Street, Vancover, 10 — 
British Columbia. Annual meeting: First 5 
Tuesday in May, at New York. Number of 0 j4 
stockholders: Not reported. 
Capitalization: Funded debt...... $274,700 
Capital stock ($5 par).......... 450,261 shs ‘4 
1933 ‘34 ‘35 ‘36 ‘37 ‘38 (39 1940 


Business: Engaged in copper production for many years, 
stockholders voted liquidation in 1936 and all properties were 
sold except mine at Copper Mountain and concentrator at 
Allenby, British Columbia. Liquidation halted later in year 
due to better copper prices. Reserves: about 16.5 million tons. 

Management: Experienced and capable. 

Financial Position: Reflects liquidation of a large portion 
of its former assets. Working capital December 31, 1940, $871,- 
329; cash, $352,942. Working capital ratio: 3.5-to-1. Book value 
of capital stock, $7.82 per share. 

Dividend Record: Payments 1903, 1906-32 and 1935; 
ating dividends, 1936. Resumed payments in 1939. 

Outlook: Profitable operations are assured for duration of 
the war. But ore reserves are low grade and prices are con- 
trolled; hence no spectacular gains are indicated. 

Comment: Since satisfactory profits depend on high demand 
for copper, shares carry risks common to mining equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
(Before Depletion) 


liquid- 


Year’s 

>. ended: Mar. 31 June 30 Sept. 30 . Dec. 31 Total 

D$0.40 D$0.33 D$0.35 D$1.20 D$2.28 3%— 4 
PRR 0.09 0.08 0.24 0.09 0.5 None 8%— 2% 
ae 0.23 0.28 0.40 0.85 1.76 0.40 10%— 4% 
Sere 0.45 0.39 0.27 0.22 1.34 0.80 9144— 4% 


*Not reported. ?Liquidating dividend. ‘Including September 2 payment. §To 


August 6, 1941. 


(For additional Factographs please turn to page 30) 
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UTILITIES AND SEC 


gration or simplification orders are 
issued, the Act provides that the com- 
panies affected will have one year in 
which to dispose of non-retainable 
properties, and this may be extended 
for one additional year by the SEC. 
After two years, the Commission may 
seek a court order for receivership. 
This power is discretionary, but 
the SEC has indicated that it intends 
to exert pressure for the completion 
of integration orders and corporate 
simplification within the next two 
years. This might result in forced 
sales of properties in unfavorable 
markets. The prospect of losses from 
sales of assets under generally adverse 
conditions, or in glutted markets, may 
provide the basis for court tests. 


TEST CASES 


Two important cases testing SEC 
orders are already in the courts. 
American Gas & Electric has asked 
the U. S. Court of Appeals for the 
District of Columbia to reverse the 
Commission’s decision holding the 
company to be a subsidiary of Elec- 
tric Bond & Share. The latter com- 
pany holds more than 10 per cent of 
the voting rights; under the legisla- 
tion this is presumptive evidence of 
control. American G. & E. contends 
that it is not subject to a controlling 
influence by the holding company. 

The SEC has applied to the U. S. 
District Court in Wilmington, Del., 
for an injunction to prevent North 
American Company from voting its 
controlling stock in favor of the dis- 
solution plan proposed by North 
American Light & Power. The 
Commission contended that disso- 
lution of this subsidiary would in- 
terfere with the SEC integration pro- 
gram. This dispute may be com- 
promised, but if it goes through the 
courts it should decide an important 
question of jurisdiction. North Amer- 
ican argues that the SEC is attempt- 
ing to assume the prerogatives of 
state courts which have jurisdiction 
in liquidation proceedings. There are 
other cases where conflicts between 
the authority of state courts and the 
SEC, and the jurisdiction of Federal 
bankruptcy courts as against the SEC, 
may have to be submitted to a high 
tribunal for settlement. 


AUGUST 13, 1941 


Ready Soon 


New Stock Factograph 
Supplement 


With Cumulative Index Covering Both the Supplement 
and Complete 1941 Factograph Book to April 23. 


The Fall “Stock Factograph Supplement” will 
contain all Factographs published in Finan- 
cial World from April 23, 1941 up to publica- 
tion date of the Supplement. 


OU will receive one of these coming Factograph supplements 

free as soon as published if you order the latest regular $3.85 

edition of "Stock Factographs" before September 15. (Or you 
can buy supplement alone for $1.25.) 

The Fall Supplement is to be published in September or October. 
It will contain all the revised "Factographs" that will have appeared 
in FINANCIAL WORLD since April 23 of this year when the last 
complete edition of the "Stock Factograph"’ Manual was published 
and distributed to subscribers. 

A unique and important feature of this new supplement is that it 
will contain a complete cumulative index that is to include not only 
each revised ''Factograph"' in the Fall Supplement but also every other 
"“Factograph" in the April edition. This will make it unnecessary for 
you to refer to more than one index in order to turn instantly to the 
latest ''Factograph" on any stock you wish to look up—whether it be 
in the main edition or the Fall Supplement. (Annual Factograph sub- 
scribers—4 consecutive issues at $7.50—receive supplements FREE.) 


OUR BEST BARGAIN OF THE MONTH 
$4.00 VALUE FOR ONLY $2.00! 


(1) “12-YEAR PRICE RANGE of All Common Stocks on 


FOUR 


(2) 10-YEAR RECORD OF EARNINGS & DIVIDENDS $1 00 
of All N. Y. S. E. Common Stocks................. $1.00 2 

(3) HOW NEW TAXES WILL AFFECT EARNINGS of BOOKS 

(4) INVESTING FOR WIDOWS & RETIRED  INDI- ONLY 
VIDUALS" (Portfolios of $10,000 to $200,000)..... $1.00 


$2.00 


(Any 2 of the above four $1.00 books only $1.50) 


FREE ON REQUEST 
(1) List of Books on "Stock Speculation" 
(2) Samples of Daily, Weekly or Monthly "Stock Charts’ 
(3) List of Books on "Stock Market Investment" 


(4) List of Books and Charts on "Trading in Wheat and Commodities’ 


(5) Sample Ruled forms from "Mi-Reference" and 
Personal Investment Record Books 


(6) List of books on Dow Theory and charts and tables relating to 
Dow-Jones Averages. 


‘Books Mailed Same Day Remittance Is Received. Book 
Buyers Living in N. Y. City Add 2% Local Sales Tax 


FINANCIAL WORLD BOOK SHOP 
2| West Street New York, N. Y. 
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Hollinger Consolidated Gold Mines, Ltd. 
; Earnings and Price Range (HA) 


Data revised to August 6, 1941 5 
Incorporated: 1916, Ontario, as consolidation 4 
of three gold mining companies. Offices: 10 
Timmins, Ontario; 602 Royal Bank Building, Lt PRICE RANGE 
Toronto. Annual meeting: At call of direc- 5 
tors. Number of stockholders (December 31, 0 
1940): 11,955. $0 
Capitalization: Funded debt.......... Non 31 
Capital stock ($5 par)........4, 4,920,000 = 


1933 ‘34 ‘35 ‘36 ‘37 ‘39 1940 


Business: One of the largest gold producers in Canada. Prin- 
cipal holdings are in the Porcupine District, Ont. Gold output 
is approximately 435,000 ounces annually. Tonnage mined has 
been consistently replaced by new discoveries. Entire pro- 
duction sold directly to the Canadian Government. 

Management: Efficient and progressive. 

Financial Position (in Canadian currency): Satisfactory. 
Working capital December 31, 1940, $2.6 million; cash, $1.4 
million. Working capital ratio: 1.8-to-1. Book value of capital 
stock, $6.44 a share. 

Dividend Record: Payments in varying amounts each year 
since organization. Present 65-cent regular rate (5 cents every 
four weeks) maintained since 1929; extras each year since 1930. 

Outlook: Although mining costs are higher-than-average, 
company is capable of exercising considerable flexibility of 
operations. For the duration of the war, status will continue 
to reflect exigencies of an emergency economy. 

Comment: Attraction of stock is for speculative income. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK: 


N. Y. Curb 
fy -year ended: June 30 Dec. 31 Year’s Total {Dividends Price Range 
$0.72 $0.77 $1.22 $1.40 21.75—11.25 
1935 0.45 0.6: 1.02 0.90 20.25—11.65 
| RS 0.63 0.52 1.11 1.10 17.50—13.12 
0.55 0.62 1.05 1.10 %— 
RR 0.57 0.58 1.15 1.10 15%—11% 
0.51 0.64 1.15 1.10 %— 9 
, Sere 0.60 0.57 1.17 1.10 12 — 5% 
0.52 t0.65 §9%— 8 


*All figures except price range are in Canadian currency; earnings are before 
depletion. tLess 5% non-resident tax to May 20, 1941; thereafter 15%. tIncludes 
10 cents payable August 12. §To August 6, 1941. 


Tubize Chatillon Corporation 


Earnings and Price Range (TUH) 

Data revised to August 6, 1941 50 -—HEW YORK CURB EXCHANGE) 
incorporated: 1930, Delaware, as consolidation 
ef Tubize Artificial Silk Co. of America and 20 
American Chatillon Corp. Office: 2 Park 
Avenue, New York City. Annual meeting: 
First Monday in May. Number of stock- 
holders (December 31, 1940): Preferred, 204, 
elass A, 1,358; common 2,493. 


PRICE RANGE 


0 $2 


EARNED PER SHARE 0 
$2 
DEFICIT PER SHARE $4 


Capitalization: Funded debt... .*$4,500,000 
7Preferred stock 7% cum......... 24,395 shs 1933 ‘34 "35 °36 ‘37 ‘38 “39 1940 
tClass A stock $7 non-cum. conv. 

138,094 shs 
Common stock ($1 per)........ 299,413 shs 


*Bank loans due serially to 1984. +Redeemable at $110 a share; $100 par. 
tRedeemable at $105 a share and convertible into common share for share. 


Business: Important manufacturer of rayon yarns by cellu- 
lose acetate and viscose processes. Also produces knitted fab- 
rics. Annual capacity is 20 million pounds of yarn. i nitting 
facilities have capacity of 8 million pounds of cloth annually. 

Management: Efficient; long connected with the business. 

Financial Position: Very strong. Working capital December 
31, 1940, $3.7 million; cash, $3.2 million. Working capital ratio: 
2.7-to-1. Book value of common, nil. 

Dividend Record: Irregular. Preferred accumulations cleared 
up 1939. Initial payment on Class A stock in 1937 and irregular 
distributions since; no payments ever made on common. 

Outlook: Because of steady expansion in demand for rayon 
products company has excellent long term growth possibilities, 
subject to increasing production costs and higher taxes. 

Comment: Preferred has gained semi-investment status; 
class A stock is in the business man’s category. Dividend pros- 
pects for the common are uncertain due to bank loans. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 Year’s Total Price Range 
D$0.34 D$0.54 $0.13 $0.752 0.002 13%— 7 
0.16 0.28 1.24 10%— 4% 


*Not available +After taxes under 1940 Revenue Act. {To August 6, 1941. 
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United Wall Paper Factories, Inc. 


,Farnings and Price Range (UWP) 
Data revised to August 6, 1941 = NEW YORK CURB EXCHANGE 

Incorporated: 1927, Delaware. Office: 3330 6 = 
Fillmore Street, Chicago, Ill. Annual meet- 4 
ing: Third Tuesday in September. Approxi- 2 
mate number of stockholders: Preferred, 200; 0 
common, 5,000. 
Capitalization: Funded debt... . $1,000,000 0 
*Preferred stock 6% cum. prior PER $1 

preference ($100 par).......... 7,000 shs 42 
Common stock ($2 par)........ 1,188,090 shs 1933 ‘34 °36 ‘37 1940 


*Redeemable at $100 per share. 


Business: The largest U. S. manufacturer of wall paper. 
Geographic distribution of plants is good, enabling company 
efficiently to serve a large cross-section of the country, par- 
ticularly eastern markets. Supplies most of Sears, Roebuck’s 
and Montgomery Ward’s wall paper requirements. 

Management: Long experienced in its field. 

Financial Position: Strong. Working capital June 30, 1940, 
$2.3 million; cash, $736,467. Working capital ratio: 9.8-to-1. 
Book value of common, $3.04 per share. 

Dividend Record: Unimpressive. Regular quarterly payments 
on prior preference stock issued in recapitalization in 1935. 
Paid 15 cents on common in 1937; 10 cents in 1938; none since. 

Outlook: Volume is determined to a large extent by sales to 
mail order houses, which reflect purchasing power in the rural 
districts. Nature of business makes attainment of stable earn- 
ing power rather doubtful despite increased efficiency. 

Comment: Market status of the stock reflects the unsatis- 
factory earnings record. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Fiscal years ended 
April 30: 1934 1935 *1936 *1937 *1938 *1939 “1940 *1941 
Earned per share D$0.19 D$0.84 $0.06 $0.21 $0.08 D$0.22 $0.23 .... 
Calendar year: 
Dividends paid . None None None 0.15 0.10 None None tNone 


Price Range: 
43% 4% 6% 6 3% 2% 2% t1% 
eee 1% 1% 3% 1% 1% 1% 1% fi 


*Fiscal year ended June 30. +Based on following number of shares 287,090 common 
from 1934-35. 1,138,090 from 1936-38 and present capitalization since 1939. {To 
August 6, 1941. 


Western Air Lines, Inc. 


nd Price Ra WSX 
Data revised to August 6, 1941 AN ) 


Incorporated: 1928, Delaware, as Western 20 


Air Express Corp. Present title adopted 3 Lh PRICE RANGE 
March 11, 1941. Office: Lockheed Air Ter- 5 

minal. Burbank, Cal. Annual meeting: 0 

Tuesday in March. Number of stockholders 

December 1940, 1,684. EARNED PER SHARE 


Capitalization: Funded debt.......... None " 
Capital stock ($1 par)........ 409,954 shs DEFICIT PER SHARE 


1 
1933 ‘34 °35 °37 ‘38 ‘39 1940 


Business: Operates a mail, express and passenger air trans- 
portation system. Routes extend from San Diego and Los 
Angeles to Salt Lake City; also Salt Lake City to Great Falls, 
Mont., and Lethbridge, Canada. 

Management: Long experienced in air transportation field. 

Financial Position: Fair. Working capital December 31, 1940, 
$326,968; cash, $260,469. Working capital ratio: 2.9-to-1. Book 
value of common, $2.42 per share. 

Dividend Record: Irregular payments from 1929 to 1931. 
Special liquidating dividend paid 1934. Dividends resumed 
with 25 cents a share December 23, 1936; none since. 

Outlook: While the route extension into Canada will tend 
to stimulate traffic, the increasingly dominant position of the 
major transcontinental lines raises certain questions as to the 
company’s longer term possibilities. 

Comment: Both industry position and operating record em- 
phasize the speculative status of the shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 
Earned per share = 4 D$0.04 $0.23 D$0.13 D$0.03 $0.18 $0.34 sees 
Dividends paid.. *2 None 0.25 None None None None None 

Price Range 

. Y. Curb): 
High 5% 10% 13% 4% 5 1% 5% 
Low . 7 2 4% 1% 2% 3% 13% 


~ *Special Mertéstins dividend of $2.50 a share and 1% shares of stock in Trans- 
continental & Western Air, Inc., paid on each share of Western Air Express Cor- 
poration. {To August 6, 1941. 
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: Aug. 2 July 26 Aug. 3 : ly 2 Ce 
Weekly Trade Indicators Weekly Car Loadings - le 
Miscellaneous Eastern District 
tAuto Production (U.S.A.)...... 62,146 105,635 17,373 SE 2 73,426 73,462 55,091 P. 
{Electrical Output (K.W.H.)... 3,226 3,184 2,762 Chesapeake & Ohio ............ 44,095 43,854 36,189 | 
§Steel Operations (% of Cap.).. 98.3 99.6 90.5 Delaware & Hudson .......... 18,570 18,579 13,169 
Total Car Loadings (cars).... 883,065 897,399 717,935 Delaware, Lackaw’na & West’rn 19,859 19,744 14,755 Pi 
92.9 93.0 & 31,619 31,466 25,673 Pe 
i *7Crude Oil Output (bbls.).... 3,695 3,870 3,494 New York, N. Haven & Hartford 29,539 29,552 20,399 
7Motor Fuel Stocks (bbls.)..... 86,779 86,945 88,892 DOW 106,164 109,747 80,692 
7Gas & Fuel Oil Stocks (bbls.) 136,233 134,052 145,859 New York, Chicago & St. Louis 21,569 21,862 15,838 
Ju ly 26 July 19 July 27 oe 147,340 152,807 112,464 
{Bank Clearings, New York City 741 $3,399 $3,076 13,038 13,005 9,772 Pe 
{Bank Clearings, Outside N.Y.C. 3,380 3,712 2,531 17,847 18,645 13,586 
*Bitum. Output 1,793 1,348 Western Maryland ............ 12,530 13,519 9,800 Pe 
gue Cotton Mill Activity Index.... 8.6 u 119.3 Southern District 
F. W. Index of Ind’t Production 157.3 155.2 121.2 Atlantic Coast Line ey eer 15,233 15,408 12.610 PI 
*Daily average. +000 omitted. {Ward’s Reports. §As of Louisville & Nashville ........ 34.094 34°180 29.176 
the beginning of the following week. {000,000 omitted. Seaboard Air Line 5 15.886 15.679 13/252 PI 
. Southern Ry. System.......... 44,631 43,408 36,040 
Commodity Prices: Aug. 6 July 30 Aug. 7 PI 
Steel Billets, Pitts. (per ton).. $34.00 $34.00 $34.00 Hosthwent Mésteiot in 
Scrap Steel, Pitts. (per ton).... 20.00 20.00 18.62% Chicago & Great Western...... 6,000 6,151 5.075 PI 
Copper, Electrolytic (per 1b.).. 0.12 0.12 0.11% Chic., Milwaukee, St. Paul & Pac. 33,358 34,032 25,297 
0.0585 0.0585 0.05 Chicago & North Western...... 44,626 43,906 35,496 
0.07% 0.07% 0.06% Great Northern 31,067 31,367 24,592 Ph 
Rubber Sheets (per Ib.)........ 0.23 23 0.1987 are ee 17,546 16,567 13,137 
Hides, Light Native (per lb.)... 0.15 0.15 0.10% Central West District " TAS Pt 
Gasoline, Dealer (per gal.)..... 0.0940 0.0940 0.0720 Atchison, Topeka & Santa Fe.. 32,687 33,599 24,735 
Crude Oil, Mid-Cont. (per bbl.) 32 1.11 0.92 3% Chicafio, Burlington & Quincy. 30,259 30,128 23,113 
Wheat (per bushel) ........... 1.24% 1.20% 0.92 5% Chicago, Rock Island & Pacific. 24,555 24,751 19,481 Ph 
Gorm fear 0.91 0.90% 0.79% Chicago & Eastern Illinois..... 6,103 6,027 4,721 
Sugar, Raw (per Ib.).......... 0.0365 0.0360 0.0265 Denver & Rio Grande Western. 7,342 6,877 5,525 Pi 
Southern Pacific System....... 49,862 47,566 37,330 
Federal Reserve Reports  juty 30 uly23 July 31 27,602 26.955 22/440 Pi 
Member Banks, 101 Cities 7000, 000 omitted) 4,424 4,411 3,897 
$10,572 $10,504 $8,517 Southwestern District Pi 
Total Commercial Loans ...... 6,047 6,011 4,441 Kansas City Southern ......... 5,234 4,941 3,731 
Total Brokers’ Loans ......... 478 461 419 Missouri-Kansas-Texas ........ 8,350 8,471 6,487 
Other loans for Securities..... 439 441 474 Missouri Pacific .......2.2-00.. 28,757 27,661 21,189 Pi 
U. S. Govt. Securities Held..... 14,588 14,593 11,875 St. Louis-San Francisco ....... 14,537 14,513 10,931 
Investments, Except Govt. Bonds 3,611 3,549 3,586 St. Louis-Southwestern ........ 5,795 5,545 4,093 Pit 
Total Net Demand Deposits.... 24,544 24,381 20,984 8,495 8,287 6,448 
Total Time Deposits......s..s 5,420 5,414 5,320 Pi 
* Brokers’ Loans (N. Y. C.)......- 339 333 302 Note: Freight car loadings reflect current sectional business 
a8 ie Reserve System conditions. Loadings from the 15th to the 15th give a rough 
ae Reserve Credit Outstanding.... 2,245 2,248 2,484 indication of earnings for the current month. (Compiled from Pit 
: Total Money in Circulation..... 9,697 9,634 7,883 Association of American Railroads figures.) 
Pi 
Monthly Monthly 
JULY INDEX OF INDUSTRIAL PRODUCTION Sadiouters UNE 
U. 8S. Govt. debt...... Adjusted for variation - 1935-39100 Farm Income—Total 
_tShipbuilding Contracts: 200 (inc. Subsidies)..... *$791 *$587 Pit 
Number of Vessels... 893 291 Farm Subsidies ...... *25 *25 
fey Total Tonnage ..... 5,906,795 1,528,000 190 — thly figures are those of the Portland Cement Activity: 
tRayon, Stocks (Ibs.) *4.3 *12.8 Federal Reserve Board Index;- Production (bbis.) ..  *15.2 "12.5 Pls 
tPublishers’ Newsprin 180 weekly extensions are based on Stocks on Hand (bbls:) “198 
Monthly Magazines... 513,719 553,555 World. (tons) .... 245,255 109,744 
Women’s Magazines.. 406,504 426.049 160 p 
Canadian Magazines.. 147,011 142,047 Output (pairs) . 40.0 27.9 o 
Trade Paper Ads (pages) : I 4 Cotten Activity : 
Industrial Magazines. 7,892 6,576 150 Spindles Active (av.) | *22.9 *21.9 Pr 
see Commercial Magazines 1.365 1,333 al Lint Consumed (bales) 875,137 565,416 ' 
593 550 140 Machine Tool Shipments *$63.4 *$34.6 
is t¥ood in Storage: Piano Production ..... 11,787 7,858 Pr 
Butter (Ibs.)...... *120.3 *81.0 130 
Cheese (Ibs.) ...... *142.7 *115.1 351,613 305,943 
Eges (cases) ...... *115 “11:8 120 Ranges and Stoves... 68,628 33,403 Pu 
Lard and Fats (lbs.) *375.6  *306.8 Teed 
Meat All Kinds (Ibs.) *851.6 *727.1 110 57,969 49,904 
Poultry (Ibs.) ...... *85.9 *82.3 
Fruits (Ibs.) ....... "119.3 *120.9 24°265 
Vegetables (ibs.) .... 56.9 52.7 a Tire Activity Pu 
JUNE 90 *7.6 *6.8 
Financing ...... *$90.5 *$9.8 80 a Milk Sales! 
Short Sales (shs.)..... 478,859 496,952 Daily Average (aqt.). 3.4 *6.5 
Magazine Advertising: 70 Glass Activity: Qu: 
National Weeklies— 106. 10.) *18.5 *9.8 
949,560 996,008 60 U. 8S. Refined Copper 
Hosiery (doz. pairs): Movement (tons) Rac 
Total, ali Types..... *11.9 *8.8 Deliveries 61,716 
Women’s, Silk ...... 50 Production 79,064 
Aviation Passenger aiiles *130.7 “101.8 40 on Hind 
Gear Sales Index No... 299 129 1932°33 '34 ‘35 '36 '37 ‘38 ‘39 "400A AS OND: 
Automobi’e Retail Sales: 14 NE Shipments .........- 63,159 53,935 
Passenger Cars ...... 442,158 350,871 1941 Production .......-.- 62,236 48,213 Ray 
89,949 51,054 Stocks on Hand...... 8,327 72,629: 
j ge +Corporate new issues only, excluding refunding. tAt first of month. §Not available, figures were not compiled Ray 
n 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices Rec 
——CLOSING STOCK AVERAGES—— Vol. of Sales —————-CHARACTER OF TRADING——————- Average Value of 
Bese 36 20 15 65 N.Y.S.E.  - Issues No. of No.of Total Un-New New 40 Bond Sales Re 
ene ne Industrials R.R.s Utilities Stocks (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 1941 
July Jul 
Sa. 128.79 30.61 18.60 43.63 853,940 810 299 302 209 84 5 91.50 7,990,000 - "31 Rel 
Aug. . Aug. 
iy oe 128.22 30.88 18.58 43.58 678,990 748 254 267 227 55 8 91.58 7,060,000 ery: | v~ 
o% 128.21 30.76 18.58 43.53 361,770 587 196 202 189 - 38 4 91.63 3,110,000 Ae 
aan 128.17 30.60 18.60 43.48 633,190 725 235 258 232 30 7 91.51 5,340,000 ee | Cal. 
De 128.14 30.42 18.73 43.45 641,720 766 218 341 207 34 12 91.44 6,250,000 ae now 
6 128.10 30.18 18.74 43.37 581,170 715 240 267 208 42 11 91.32 5,520,000 ee 
N 
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10-Year Earnings and Dividend Record of N.Y.S.E. Common Stocks 


This is Part 16 of a series which will cover all common there are three basic types of issues: (1) business 
stocks listed on the New York Stock Exchange. When cycle stocks; (2) stable income issues: and (3) long 
considering the showing of any individual stock in the term trend stocks. (Any stocks for which 1940 earnings 
10-year average columns, it should be recognized that are not yet available will be presented in a later issue.) 


VALUABLE FOR FUTURE REFERENCE- 


PART 16) 
PR sc Stock: 1931 1932 1933 1934 1935 1936 1937 1938 1999 1940 Average 
Peoples Drug Stores.......Earnings... .$0.96 $0.75 $1.07 $2.24 $2.03 12.52 $2.04 $1.64 $2.00 $2.18 $1.74 
Dividend.... 0.25 0.25 0.25 0.37% 0.93% 2.00 1.25 0.75 0.78% 1.62% 0.86 
Peoples Gas Light & Coke. Earnings... .10.31 6.20 2.90 1.28 1.61 3.21 3.65 os 4.13 4.63 4.09 
Dividend.... 8.00 6.50 3.50 None None None 2.00 1.00 2.50 3.00 2.65 
Peoria & Eastern Ry...... Earnings... . Operated under contract as part of N. Y. Central R.R. System ——___—_—_— — 
Dividend. ...None None None None None None None None None None None 
Earnings. ... ——-——————-— Not available $0.79 F1.11 $1.66 $2.54 43.04 1.83 
Dividend.... .... 72.00 None None $15.00 718.00 
Pere Marquette R.R....... Earnings... .D6.76 D9.38 D6.17 D3.98 1,00 3.50 1.08 D7.64 D1.89 0.16 D3.61 
Dividend.... 3.00 None None None None None None None None None 0.30 
ik QE 65650ss0se0v0nse0s Earnings.... 0.74 D0.45 0.85 1.27 1.59 1.99 1.58 2.04 2.56 2.81 1.50 
Dividend.... 0.75 0.25 0.50 0.75 1.00 1.50 1.00 1.00 1.00 1.00 0.88 
Petvoleum Corp. of Amer..Earnings.... 0.87 0.19 0.08 0.50 0.35 0.91 1.28 0.82 0.69 0.68 0.64 
Dividend 0.50 None None 0.50 0.33 0.90 1.27 0.81 0.70 0.70 0.57 
Pfeiffer Brewing .......... Earnings.... —— Not available 1.2) 2.39 1.01 0.79 1.32 1.44 1.06 1.31 
Dividend.... .... cares ween None 1.05 1.30 0.90 0.50 0.50 0.75 0.71 
heips Dodge ............. Earnings...§D0.18 §D0.70 §D0.02 §0.60 §1.21 §2.25 §2.51 §1.71 $2.42 2.49 1.23 
Dividend.... 1.25. None None 0.75 0.50 1.25 1.60 1.00 1.50 0:94 
Phi!co Corporation ........ Earnings.... —— Not available ——~ 1.42 1.72 0.61 DO.81 D1.63 1.38 1.64 
Dividend.... Not available 0.75 aveR 
Phillip Morris Tobacco.... Earnings... .c0.80 c0.67 c0.81 c2.50 3.87 04.59 c7.50 c8.14 4.45 
Dividend..... 0.67 0.67 0.67 0.67 0.67 1.00 3.00 _ 4.50 5.00 5.00 2.19 
Phillipe-Jones .............. Earnings....D3.38  D9.92 1.72 0.26 0.26 0.19 D0.12 D11.98 D1.43 *n2.00 D2.24 
Dividend....None None None None None None - None None None None None 
Phillips Petroleum ........ Earnings... .D1.34 0.19 0.36 1.39 3.23 4.02 5.42 2.03 2.21 2.61 2.01 
Dividend.... 0.50 None None 1.00 1.25 2.50 2.75 2.00 2.00 2.00 1.46 
Phoenix Hosiery .......... Earnings... .D9.19 D4.42 D1.24 D0.72 0.48 D0.89 DO.41 D0.50 1.57 DO.31 D1. 
Dividend. ...None None None None None None None None None None None 
Pillsbury Flour ............ Earnings... . £3.60 £1.51 *e2.11 e2.91 e2.80 €1.66 €2.76 eD0.10 e3.08 e1.64 2.20 
Dividend.... 2.00 1.95 0.90 1.45 1.66 1.60 . 1.60 1,60 1.60 1.60 1.59 
Pitts. Cin. Chi. & St. L...Earnings.... Leased to Pennsylvania R.R. 
Dividend.... 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 
Pittsburgh Coal ........ ...Earnings...D11.00 D12.46 D12.42 D4.91 D7.02 D9.52 D7.89 D13.28 D7.97 D2.12 
Dividend....None None None None None None None None None None a 
Pittsburgh Coke & Iron...Earnings.... Not available D0.003 0.07 9.30 0.79 1.20 0.15 0.70 1.4 
Dividend. ...None None None None None None None None None 023 rye 
Pitts. Ft. Wayne & Chic..Earnings.... Controlled and operated under Lease by Pennsylvania R.R. 
Dividend.... 7.00 7.00 7.00 7.00 7.00 7.00 7.00 7.00 7.00 7.00 7.00 
Pittsburgh Forgings ...... Earnings. . .jD0.86 jD0.74 jD0.34 *m0.14 0.27 0.30 2.01 D0.41 1.33 2.3 
Dividend....None None None None None None None None 0.40 i er 
Pittsburgh Screw & Bolt.. Earnings... .D0.36 D0.56 DO.10 0.16 D0.03 0.73 0.84 D0.23 0.36 0. 
Dividend.... 0.87% None None None None 0.52% 0.65 None None O45 O25 
Pittsburgh Steel .......... Earnings...£{D9.65 £D12.76 £D12.12 £D8.68 £D9.86 £D3.94 £1.86 *mD2.72 D0.60 1.35 DS.71 
Dividend. ...None None None None None None None None None None None 
Pittsburgh & W. Va. Ry..Earnings.... 0.01 D1.44 DO0.35 DO.31 0.32 1.25 2.11 D0.66 1.59 1.08 0.36 
Dividend.... 3.00 None None None None None None None None None 0.30 
Pittston Company ......... Earnings.... 0.27 D1.04 D0.81 D0.71 D1.99 D1.17 D2.10 D1.42 D0.29 DO.2 
Dividend.... 0.75 None None None None None None None None las — 
Pl WD ovcovcccceess Earnings.... 0.79 1.68 0.05 0.64 0.70 1.66 2.85 2.59 2.38 . 
Dividend... : 0.50 1.00 0.25 0.75 0.25 0.90 1.65 1.40 1.40 130 0.94 
Pond Creek Pocahontas... Earnings.... 0.85 1.73 1.33 3.26 2.37 1.40 0.98 0.10 1.17 2.34 1.55 
Dividend....None None None None 2.00 2.00 2.00 2.00 a3 1.75 1.10 
Poor & Co. “B”........... Earnings....D0.25 ‘1.31 0.16 DO0.31 0.49 1.59 D1.22 0.96 1.1 
Dividend....None None None None None None None None None Sis 7 
Pressed Steel Car.......... Earnings... .D5.56 D6.03 —— Not available 80.35 1.06 D3.06 D1.71 2.35 
Dividend... .None None None 0.25 None None None 
Procter & Gamble......... Earnings. . . . £3.37 £1.26 £1.52 £2.11 £2.23 £2.39 £4.08 £2.59 £3.60 : 
Dividend.... 2.40 2.20 1.50 1.70 1.75 1.87% 2.75 2.00 4.43 935 33 
Public Service of N. J.....Earnings.... 3.82 3.35 3.00 2.82 2.53 2.68 2.67 2.34 2: , 
Dividend.... 3.40 3.30 2.90 2.80 2.50 2.60 2.60 2.20 330 240 352 
Pullman Company ......-- Earnings.... 0.61. D1.00 —D0.70 0.77. 1.66 3.21 0.60 1.05 
Dividend.... 3.75 3.00 3.00 3.00 2.624% 1.50 2.75 1.37% 1.00 130 23 
Pure Ol) Earnings....c0.18  *D0.64 D0.53 D0.97 2.00 1.63 2.19 0.38 1.11 
Dividend. ...None None None None None None 0.25 None 0.25 035 on 
Purity Bakeries ........--- Earnings.... 2.14 0.45 0.96 0.27 D0.33 0.89 0.60 1.52 : 
7 Dividend.... 3.00 1.25 1.00 1.00 1.00 1.00 0.60 1.00 130 110 1.25 
Quaker State Oil Refining. Earnings.... 1.19 1.01 1.16 0.72 1.01 1.32 4.3) 0.56 1, 
Dividend.... 0.50 0.70 0.30 0.80 0.70 1.10 1.10 0.50 1110 0:80 0:76 
Radio Corp. of America... Earnings... .D0.34 D0.49 D0.47 DO.10 D0.03 0.21 0.42 0.30 0.35 42 
Dividend. ...None None None None None None 0.20 0.20 None 0.26 pe 
Radio-Keith-Orpheum ..... Earnings... . D1.87 D4.18 ———— _Receivership —-———— 0.71 DO0.11 D0.46 
Dividend. ...None None None None None None None None None yo None 
Raybestos-Manhattan ..... Earnings. ... 085  DO.71 1.07 1.17 2.16 2.66 3.04 0.51 2.54 2 
Dividend.... 2.10 0.70 0.60 1.00 1.00 2.75 1.75 0.92% 1.50 150 138 
Rayonier, Inc. .......-.+++: Earnings.... Not dD1.20 dD2.02 dD0.41 d0.15 d0.96 d1.03 d1.94 DO. 
B Dividend.... available None None None None None None 0.50 jo on 0:06 
Reading Company .......-- Earnings.... 0.37 1.02 2.80 2.06 2.08 2.66 2.89 0.35 1.37 
Dividend.... 4.00 1.25 1.00 1.50 2.00 2.00 2.00 1.50 1.00 100 133 
Real Silk Hosiery Mills.... Earnings... .D2.67 D0.30 0.16 D2.83 1.28 D0.07 D0.56 0.12 0.41 D2.47 
Dividend.... 0.75 None None None None None None None None None 08 
Reliable Stores ...........- Earnings. . D3.83 D1.40 0.67 1.81 2.33 2.16 D0.09 1.1 
Dividend. 1% Sek. None None None None 0.50 1.25 0.50 0°50 0:50 033 


Fiscal years end: c—12 mos. to Mar. 31. d—12 mos. to Apr. 30. e—12 mos. to May 31. f—12 mos. to June 30. j—12 
Calendar year ended Dec. 31. n—11 mos. to Nov. 30. s—July 20 to Dec. 31. D—Deficit. *—Change in fiscal year. 
now outstanding; dividends are on former capitalization. §—Before depreciation and/or depletion. 


mos. to Oct. 31. m— 
j—Earnings adjusted to shares 
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“This lighter, milder leaf costs 
plenty —but Luckies pay the price to 
get it!’’ says Otis Rucker, tobacco 
auctioneer of Kinston, N. C. 


The enjoyment you get owt of your cigarette 
depends on the kind of tobacco that goes zntoit. 


So why not smoke a cigarette you know 
contains finer tobaccos...especially when you 
can do so at no greater cost to yourself? 

All through Tobaccoland, Luckies pay 
higher prices to bring you the milder, better- 
tasting leaf. Independent tobacco experts 
know this is true. 

It’s no wonder these men—auctioneers, 
buyers and warehousemen—prefer Luckies 
themselves, by a margin of 2 to 1 over all 
other brands combined. 

Luckies’ finer tobaccos will make a world of 
, difference in your own smoking enjoyment. 
_ Try them for yourself, and see! 


WITH MEN WHO KNOW TOBACCO 
BEST—IT’S LUCKIES 2 TO 1 


® Actual color photograph—Otis Rucker inspects a fine, light leaf, before aging 


